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Western States 


Gas & Electric Co. 


Gold Notes 
Due 1937 


6" 


are backed by a record of 35 years of 
constant growth. Hydro and steam 
generated electric power and gas are 
supplied to 30 cities and towns in Cali- 
fornia. Dividends paid regularly on 
Perferred Shares since 1911. 


Yield 7% 


Ask for descriptive circular BI-207 


H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 


Turks Head Bldg. 14 State St. 

















Cities Service Co. 


7% Gold Debentures 
at an attractive yield 


Net assets of Cities Service Company 
and its subsidiaries, after allowances for 
current liabilities and underlying securi- 
ties, amount to approximately $6,000 
for each $1,000 Debenture outstanding. 
Interest requirements are being earned 
six times. 


Cities Service Company and its subsidia- 


ries are serving the public with necessi- 
ties of life—ELECTRICITY—GAS—OIL. 


Send for Circular D-15 
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TW $500,000,000 
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Gir SS B A N K ) 
seis CE te cuicaco 


‘ a > 
PP eal > i} 
— fe FS Prowrinn 
xz a Maa 
fa >», i 
a + gre fe 
<n “B a: ager AAs 
. : t 
A > tue a 
LP 0: POLEG~A vn 
—y Cig ys 


SECURITIES SERVICE 


Handling investment securities is one of 
the important services we perform for our 
customer banks. 

Our Securities Service includes the 
purchase and safe-keeping of securities, 
their sale on order and the collection of 
interest and principal when due. Orders 
are executed promptly. Information on 
matters pertaining to bonds and invest- 
ments is freely provided on request. 

Continental co-operation with corre- 
spondents is nation-wide and interna- 
tional. If you care to test its effective- 
ness, we should be glad to have you call 
or write. 


CONTINENTAL 2nd COMMERCIAL 
NATIONAL BANK ef CHICAGO 

















1876—1923 


In the forty-seven years E. H. Rollins & Sons has 
been established, striking changes have come about 
as regards the relative position of different types of 
securities in their classification as conservative in- 
vestments. 


In the early part of this period hydro-electric de- 
velopments was in its infancy and few believed that 
power preduced by the use of water could be carried 
over transmission lines to large cities and important 
industrial centers not in the immediate vicinity. 


However, through the efforts of enterprising men 
and the perfecting of mechanical equipment, surpris- 
ing things have been accomplished. Today such 
power companies have grown to a point where their 
securities are recognized as among the most con- 
servative of investment possibilities. 


In our association with many of the companies over 
so long a period of years we. have watched develop- 
ments and feel we can predict confidently as to their 
future. Mortgage Bonds of such companies can be 
had at prices to yield about 6 per cent. 


Write for our listing F-212 


E. H. ROLLINS & SONS 


Founded 1876 
NEW YORK 
43 Exchange P1. 


BOSTON 
200 Devonshire St. 


PHILADELPHIA 
1421 Chestnut St. 


CHICAGO 
West Jackson S&t. 


LOS ANGELES 


1i1 1000 California Bank Bldg. 


SAN FRANCISCO 
300 Montgomery &t. 


DENVER 








315 International Tr. Bidg. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, ie 
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Issue 


Edward Schildhauer, E.E. 


Formerly Electrical and Mechanical 
Engineer of the Panama Canal and 
now Consulting Engineer on 
transportation projects 
and an authoritative 
writer on Interna- 
tional Trade 
Relations 


discusses 
CENTRAL AMERICA’S 
Economic Position 





— How American investments 
may provide a foundation for 
the great commercial expan- 
sion with Central America— 
Great natural resources await- 
ing development—Trade routes 
of the future which will bring 
Central America to our door- | 
steps—The lesson of Cuba’s | 
and Canada’s prosperity. 


A significant article, pointing 
the way to American busi- | 
ness men and investors, 

| now available 





























Write for free copy to F. J. Lisman & 
Co., Members N. Y. Stock Exchange, 
20 Exchange Place, New York. 
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JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, 
Municipal and local taxation. 


Ask for Circular C-74 
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mbers of 
New York” Santen and Chicag. 
Stock Exchanges 
42 BROADWAY, New Yor« 
BOSTON CHicaau 
PROVIDENCE PORTLAND. ME, DetRoI? 














STANDARD 
0 
i 
L 
ISSUES 
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All of these bonds having been sold, 


Additional Issue 











this advertisement appears as a matter of 


$1,000,000 


record only. 


Continental Gas & Electric Corp. 


Dated April 1, 1922 


25-Year 6% Refunding Mortgage Bonds 


Series “A” 
Due April 1, 1947 


interest payable April Ist and October Ist without deduction for Normal Federal Income Tax of 2% at Tue CLEve- 


LAND Trust COMPANY, 
3ANKERS TRUST CoMPANY, 
and $100, registerable 

at 107% 


Cleveland, Ohio, the CENTRAL Trust CoMPANY OF ILLINOIS, 


Chicago, Ill., or the 


New York. Coupon bonds in interchangeable denominations of $1,000, $500 
as to principal only. Redeemable on sixty days’ notice on any interest date 
up to and including April 1, 1932; at 105 thereafter to and including April 1, 1942, 


and at 102 thereafter. 
Principal payable at 


THE CLEVELAND TRUST CO., CLEVELAND, OHIO, TRUSTEE 





Present Pennsylvania Personal P Property Tax Refunded 






Basic Business 


General 
Business 


Population 
and Customers 


Purpose of 
Issue 


Valuation 


Security 


Salient ria 





As Summarized from Letter of the President of the Company to Us 
Development of electric power through central stations and the distribution of energy 
through high tension transmission lines to surrounding communities. Seventy-two per 
cent. (72%) of total revenue of Company derived from sale of electricity, and twenty-one 
per cent. (21%) from the sale of gas. 


The Company, through its various subsidiaries, furnishes electric light and power to 141 
adjacent cities and communities, and gas to seven of these communities, located in West- 
ern Iowa, Eastern Nebraska, Northern Missouri—one of the most productive agricultural 
regions in the United States—and Brandon, Manitoba, Canada. Lincoln, Nebraska, the 
Capital of the State, is the largest and most prominent city served. 


The Company serves a population of over 242,000, having over 67,400 customers, which 
is at the ratio of one customer to every 3 6/10 inhabitants, indicatig the thorough de- 
velopment of its business and territory. 


The proceeds from the sale of these bonds will be used to pay for extensions to the 
property, the construction of additional facilities, and for the reimbursement of the 
Corporation’s treasury for new construction recently completed, 


The replacement value of the physical properties of the Company is in excess of $17,- 
000,000, based upon an appraisal as of June, 1920, by the Nebraska Bureau of Securities, 
with expenditures to date (including the expenditures of the proceeds of these bonds) 
verified by independent engineers, V. L. Hollister & Company. 


The total amount of mortgage debt outstanding against all of the properties of the Com- 
pany, including this series of bonds, will be $10,703,000, which is about 60% of the re- 
placement value. The Refunding Mortgage 6% Bonds (this issue) are secured by the 
deposit of all outstanding stocks and bonds (with fractional exceptions) of all subsidiary 
companies, except $1,500,000 closed First Mortgage bonds of the Lincoln Gas & Electric 
Company. They are a lien thereon, subject only to the $4, 158,000 First Lien Collateral 
Trust 5% bonds of 1927, provision ‘for the refunding of which is made in the trust in- 
denture securing this issue. 





Consolidated 
Earnings 


Years ended July 31st 


Gross Income ...... 
Operation, Taxes, Maintenance and Interest... 


Net Income applicable to Interest 


1922 
$2,463,862.35 
1,789,230.92 


1923 
$3,408,426.64 
2,382,770.15 





$ 674,631.43 


$1,025,656.49 


Interest on all Mortgage Debt... 
Balance for Interest, Federal Taxes, sieiebeiaenit 
| RETREAT aE $ 371,731.43 $ 515,056.49 


The consolidated net earnings ae ey as above, by the Company, for the year ending 
July 31, 1923, were over double the amount required for interest on the entire mortgage 
debt. 


All legal matters in connection with the issuance of these bonds have been passed upon 
by Messrs. Tolles, Hogsett, Ginn & Morley and Richard Inglis, Esq., Cleveland, Ohio. 


V. L. Hollister & Co., Lincoln, Nebraska. 
Ernst & Ernst. 


302,900.00 510,600.00 





Legality 
Appraisal 
Audit 


Bonds of the above issue are offered when, as and if issued and received by us and 
subject to the approval of proceedings by our counsel. 


At 931 and accrued interest to yield about 6.55% 


‘Definitive bonds will be ready for delivery on or about October 2, 1923. 


Howe, Snow & Bertles 
Otis & Co. Cyrus Peirce & Co. 


Statistics and information contained in this advertisement while not guaranteed are obtained 
frwom sources we believe to be reliable. 


Incorporated 
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The Financial World was established to diffuse the truth about investments has tantly 
and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing public. 


tained this attitude, 
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The Trend of Things 


@ The most amazing thing about the present FINANCIAL SITUATION is the 
failure of WALL STREET to respond to the healthy state of industry and 


finance. 


Improvement in transportation SHARES this week was fairly substantial; 
our averages, as shown in the chart on this page, were up for both RAILS 


and INDUSTRIALS. 


@ Inquiry reveals that the SHORT INTEREST is very /arge, it always is, when 
stocks are at their approximate bottom; just as the LONG INTEREST is /arg- 
est when stocks are at their approximate top. 


@ All that is required to make for a strong market is 


apparent strength of fundamentals is real. 


PEAKING of short interest in stocks, 
S the Street says that the short interest 

at present is unusually large—and 
that there is a larger number of “small 
shorts” than there has been for a long 
time. 

We are not surprised, nor do we find 
anything strange about the condition. Ex- 
amination of the records reveals that the 
short interest always is largest when stocks 
are at their approximate bottom, and the 
long interest largest when prices are at 
their approximate top. 

The lesson to be learned, therefore, is 
that prices now are at or near their ap- 





proximate bottom. It remains for in- 
vestors to select those which are nearest 
to bottom, which is difficult enough. 


We continue to recommend rails strong- 
ly. There is no short interest in them, 
and prices are below values—far below 
them, in many instances. In the case of 
Chesapeake & Ohio, there is possibility, 





CONFIDENCE that the 


and, we feel, strong probability, of an in- 
crease in the dividend rate in the not dis- 
tant future. And Wabash “A” is an at- 
tractive dividend possibility which should 
not be overlooked. 

We find a real basis for confidence in 
the outlook for business and industry. The 
thing is—there should be greater confi- 
dence in evidence with investors. There 
never will be greater reason for it. 

x x * 

T is curious how obstinate the public 

can be, how persistent in its refusal 


to heed fundamentals. Rarely has the 
stock market run so contrary to what 
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should be its form than it has in the past 
several weeks. 


The stock market at present is not re- 
flecting the true state of business, the 
general condition of the country, or the 
improved status of world affairs. 


It is true that after midweek there was 
a sudden display of unwarranted strength 
which carried industrials and rails up- 
ward for gains of from three to five points. 
3ut here again was a demonstration that 
meant other things than what hasty con- 
clusion would decide. Most of the buying 
was for short account. 


There has been built up a large short 
interest recently. And the bulk has been 
growing each day, like a snowball roll- 
ing down hill. The number of short sell- 
ers doubtless has gained with the in- 
creasing disappointment that there has 
been no substantial rallies on technical 
grounds 

A writer in a New York daily news- 
paper, quite seriously, remarked anent the 
midweek rally: 

“Evidence of late has been accumulat- 
ing, so that he who runs may read it, 
that the country is in a sound way indus- 
trially and financially.” 

THE FINANCIAL WoriLp does not wish 
to claim for itself credit for possession 
of the only vision of the trend of eco- 
nomic events. Certain leading bankers 
and business men quoted in this magazine 
in the past few months—not only of late 
have emphasized the steady improvement 
that has been under way, for a long time. 
Writers in THE FINANCIAL Wor_p have 
been asserting, ever since the fortunate 
slackening of business expansion last 
Spring, that the country, in every way, 
and almost every day, has been growing 








Correction 


Due to a priuter’s error in the 
current issue of Guenther’s Ap- 
praisals the following stocks should 
be rated as indicated below. Sub- 
scribers to the Appraisals, please 
make these corrections in their copy: 


Porto Rican Tobacco B 
Postum Cereal ....... A 
Pressed Steel Car ( 
Producers & Refiners ( 


Public Service of N. J....A 
Pullman ..... A 
Punta Alegre Sugar B 
ay 6 ie B 
Railway Steel Spring A 
Rand Mines A 
Ray Consolidated B 




















sounder and better. That is not a face- 
tious play upon the formula of a certain 
noted foreigner. It is a statement of fact. 

What has held the market back, and 
has stifled the confidence that was evi- 
denced earlier in the year, has been un- 
necessary perturbation over conditions in 
Europe, and inexcusable misinterpretation 
of what has been going on in the country 
in business, finance and industry. 

We would direct attention to the fact 
that business is progressing, as proved by 
the status of bank loans and clearings. 
And progress is being made conservatively 
and absolutely without any disturbing signs 
of pyrotechnics. 

To the careful, discriminating and cour- 
ageous that fact should prove stimulating. 





| ighgrecigruc will do well, for a time. 

to keep their eyes and their minds off 
Europe and to get closer to the picture at 
home. We do not counsel that Europe’s 
condition is unimportant. Investors should 
not overlook opportunities to observe the 
expressions of opinion of competent judges. 

But they possibly will obtain a clearer 
perspective of actual domestic conditions 
if they will forget for the moment, that 
Europe exists. 

Doing so, what do we find? 

1. Steady and measured progress in 
business; no fireworks; no hectic buying; 
2. Railroad earnings, in the main, above 
expectations, with indications pointing to 
high records for all times for 1923: 

3. Sure signs of greater activity in the 
final three months of this year than in the 
third quarter in almost all lines of busi- 
ness. 

4. Decreases in Federal Reserve Bank 
rates indicate business activity; 

5. Stock market movements, mainly, are 
under the sway of pools and mean nothing 
at all. 

6. Wheat and corn prices are satisfac- 
tory; 

7. Conditions in the motor and _ steel 
industry are seasonal; 

8. Prices of securities are low; far too 
low, in view of general conditions; 

9. Bankers and all close students assert 
that there is reason to expect continuance 
of prosperous conditions for some time and 
1923 should close with the country in a 
sounder position than it has occupied in 
years; 

What is the only conclusion to- draw? 
The time to buy securities is when prices 
are low and the status of business, indus- 
try and finance, current and prospective, 
is good. 








Highlights for 


the Week Ending October 4, 1923 











THE TREND 


HE trend of the market, broadly speak- 

ing, is upward. It is not surprising 
that there should not have been any pro- 
longed upward swing in prices for the past 
several weeks. The big operators who can 
make markets are not buying stocks. It 
is a question of taxes. They do not feel 
like making profits and handing the cream 
over to, the Government. 


{ The market at present is in the hands 
of professionals largely. What portion of 
the public is active is pitting itself against 
Is and the like. 


pooi 


© Were confidence general, as it should be, 


the public would be in the market and 
nothing could keep it out. 


" There is nothing on the horizon, indus- 


trially or financially, to make for uneasi- 
ness. Liquidation in the stock market 
appears to be nearly, or altogether, com- 
pleted. Business conditions are sound. 

{ Good securities are a purchase at present 
levels, with emphasis on the strong pasi- 
tion of rails. 
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{ The foreign situation is not pleasing in 
all particulars. But it is improved, and 
investors can afford to forget about it for 
a time and concentrate on reaping the bene- 
fits to be obtained from discriminate in- 
vestment in home securities. 

§ A reduction in commercial failures is 
reported for the month of September. It 
is the best showing for the month in nearly 
three years. The decrease amounted to 
10.6 per cent from August and 6.3 per cent 
from the low level total of June. 


q A cotton crop larger by 1,250,000 bales 
than last year was forecast by the Depart- 
ment of Agriculture. The estimate placed 
production at 11,015,000 bales. 


{ Reports for cotton ginning prior to 
September 15th showed 3,215,394 bales or 
348,998 bales less than ginned last year to 
that date. 
{ The calculation of average commodity 
prices on October 1st shows an advance of 
1% per cent during September. The 
October Ist average indicates a decline of 
1% per cent from the high in April, 1923, 
but an advance of about 24% from the year’s 


lowest reached on August Ist. 


{ Production of iron in the United States 
during September decreased about 6 per 
cent from August, following a decline of 
6% per cent in August as compared with 
July. 


{| The steel ingot production was 13.6 per 
cent below the 1923 peak, 40 per cent above 


a year ago and 271.4 per cent above 1921 
low. 


{ Automobile production was 15 per cent 
below 1923 high, 31.5 per cent above a year 
ago and 5.98 per cent above the 1921 low. 
{ Automobile tire production was 48.4 per 
cent below 1923 peak, 19.5 per cent below 
a year ago and 183.4 per cent above the 
1921 low. 

{ Bituminous coal production was 2.5 per 
cent below the 1923 high, 118.8 per cent 
above a year ago and 73.5 per cent above 
the 1921 low. 

{ Crude oil production is now at approxi- 
mately the year’s peak, being 40 per cent 


above a year ago and 83.6 per cent above 
the 1921 low. 
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q An Important Discussion of 


an-American Petroleum 


€ Edward Laurence Doheny 


look back. Never take credit to 
‘If for looking forward. Your head 
rewed on that way. What the world 
; not forward-looking but forward- 


seeing men!” 
* x 


ILL the oil fields of California fur- 

WV nish the earning power for PAN- 

AMERICAN to offset the decline in 

ction and price of its Mexican output? 

here is no questioning the fact that Mexi- 

production has declined and that the 

n crude and refined oil have materi- 

iffected the earning power of its Mex- 

properties. While it is true the fuel 

| market has held up rather well it is 

true that gasoline has become a drug 

e market. These two are the principal 
lucts of its Mexican plants. 

However, Epwarp L. DoHeENy, the gen- 
responsible for the spectacular growth 
he PAN-AMERICAN Company (more 
lamiliarly known to traders as “peter 
”) is making a $26,000,000 commitment 
uthern California, based on the new 












@ Will CALIFORNIA offset the decline in MEXICO’S 
production for this COMPANY? 


@ Js or will maintenance of the CURRENT DIVIDEND 
rate be justified, in the light of recent and prospec- 


tive developments? 


@ Mr. ATWELL answers these questions in his usual 


frank manner. 


By ROBERT LEWIS ATWELL 


discoveries there and on the lease PAN- 
AMERICAN has on the naval oil reserves of 
that state. 

The big question then that confronts. the 
stockholder or intending stockholder of 
PAN-AMERICAN is, “Will this new develop- 
ment bring in sufficient net to justify the 
company in maintaining the current divi- 
dend rate of $8 per share on the 2,689,500 
shares of common stock now outstanding ?” 
The cash required for this disbursement 
is more than $22,000,000 yearly and is about 
as much as any oil company pays out 
to its common stockholders. 


Mexican Pete. Holdings 


Late in 1922 PAN-AMERICAN by stock 
exchange brought its holdings of Mexican 
Petroleum up to 96% of the total com- 
mon and preferred stocks. It then pub- 
lished a consolidated earning and balance 
sheet as of December 31, 1922; Mexican 
Petroleum also published its figures as of 
that date. It is interesting to note that 
Mexican Petroleum reported a net of 
$25,276,000 in 1922 applicable to its com- 
mon and preferred stocks. PAN-AMERICAN 
(consolidating its proportion of this net 
with. its own) reported $31,576,000. This 
indicates that the Mexican properties up 
to the present at least have been the 




















source of the bulk of the net. PaAn- 
AMERICAN’S principal activity has been 
supplying the tanker fleet. 

Now then with oil prices declining and 
shipments of Mexican Petroleum from 
Mexico declining (2,739,000 barrels were 
shipped in August, 1923, compared with 
3,512,000 in August, 1922) it is obvious 
that the high net of 1922 will not be real- 
ized in 1923 unless other sources of rev- 
enue are opened up. The company made 
an effort to develop some production in 
the new Smackover field for its New 
Orleans refinery but without much suc- 
cess. Then came the growing production 
of high grade oil in the gusher fields of 
Southern California. PAN-AMERICAN had 
also made a contract to develop the U. S. 
Naval reserves in California (which may 
work out more profitably than the Teapot 
contract of Sinclair) and began a partici- 
pation in a major way in the California 
oil activities where heretofore its rele had 
been a minor one. 


Tanker Fleet 


That part of its tanker fleet no longer 
required for the Mexican business was 
presed into service between Southern 
California and the Atlantic seaboard via 
Panama Canal. The company had some 
$30,000,000 in cash on hand and this plus 
its shipping facilities enables it to buy 
the “distress” oil at a bargain and de- 
liver it in the east at a profit. Early this 
year a $26,000,000 appropriation was made 
to build a 40,000 barrel refinery near Los 
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Cerro Azul No. 4 Before Closing in 


SS. “Herbert G. Wylie” 
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Angeles as well as essential supplementary 
facilities including pipe lines and reser- 
voirs which would hold 2,750,0000 barrels 
of oil. 
upon the present flush production in South- 
ern California but also upon the oil to be 
developed in the Naval reserve. 

That briefly is the situation today. For 
the first half of 1923 the company earned 


The refinery could draw not only 


at a new high level with an estimated net 
in excess of $16,000,000 or more than $6 
per share for the half year. As has been 
indicated before it is improbable that this 
same earning rate will be maintained dur- 
ing the balance of the year as the activi- 
ties in California have not as yet reached 
_proportions that would enable them to off- 
set the decline in earnings of the Mexican 
properties. 

Obviously the situation in this com- 
pany has many uncertainties and the prob- 
abilities are difficult of forecast. In Mex- 
ico, the source of the bulk of the net in 
times past, we see Standard Oil interests 
withdrawing while at the same time Pan 
American officials are expressing their 
confidence in the further great productiv- 
ity of the Mexican fields. Of course, to 
Standard Oil Mexico was more of an 1n- 
cident than to Pan American which has an 
investment of some $70,000,000 in fixed 
assets there. 

In California the situation is also highly 
speculative. There is the question as to 
the extent and duration of the production 
in the Southern California fields and the 
question as to what profits (if any) will 
accrue from the contract to develop the 
governmental naval reserve. If the pres- 
ent crisis in the oil industry is not un- 
duly prolonged by extension to the present 
California fields and if PAN-AMERICAN has 
a large of cheap oil bought at 
bargain prices to sell when the market 
goes up it obviously is in position to profit 
substantially from the present situation. 


reserve 


The Outlook 
We now are back to where we 
Will the Mexican earnings be 
offset by the speculative venture into the 
fields of California? 


started. 
decline in 
Being able to guess 
only as to how much the Mexican earn- 
ings will decline and how much the Cali- 
fornia earnings will increase it is obvious 
that the answer is not one susceptible of 
exact analysis. We look at the quotations 
and find the stock selling around 55 to 
yield 14.6% ; those who have great faith in 


the stock market as an indicator will come 


to the conclusion that the current divi- 
dend rate is in danger. But they would 
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of shares in hundred 


thousands 


Number 


have come to the same conclusion in 1921 
when the stock then paying $6 per share 
sold at 38 to yield 15.8% and subsequently 
greatly increased its dividend rate. 
Common Stock Increased 
There is this factor, however, that there 
are now more than 2,600,000 shares out- 
and that annual cash dividend 
requirements of more than $22,000,000 re- 
quire formidable The 


standing 


earnings. 


net ac- 
companying chart shows how greatly the 
amount of common stock has been in- 
creased. It is doubtless for this reason 


that a major speculation in the California 
fields was undertaken, A minor one could 
not be expected to offset the possible de- 
cline in the net from Mexican operations. 
There is this great difference between PAN- 
AMERICAN and many 
oils. PAN-AMERICAN 
the fleet the 


California situation 


of the independent 
had the foothold, 
to profit by the 
while 


and cash 
others 
simply had to stand by and take the losses 
overproduction in California caused them. 


The market 


many 


the stock has re- 
On 


action of 


flected this more favorable situation. 























July 2, 1923, the “B” stock (whic! 

same as the common except that it 
not vote) sold at 51; today it is at 55. 
den sold at 391%4 compared with 25 +, 
Marland at 36%4 compared with 25 
and Sinclair at 23 compared with 
day, to make comparisons with some 
independents the 


tinent field. 


18 ¢ 


operating in mid-con- 

While the PAN-AMERICAN stocks | 
given a decidedly speculative rating 
my judgment that they face a future 
which more favorable probabilities , 
than in the independents in the mid-conti- 
nent field. 


S 


x 1st 


A Famous Gusher 


In looking back since the first gusher 
was struck in Mexico on May 14, 1901. on 
the property of the Mexican Petroleun 
Company, this country has furnished th: 
greatest surprises in the history of oil, and 
Cerro Azul No. 4 is the most famous of 
all the fountains of this rich country. It 
is situated in the center of an extensive 
valley, which is controlled by the Pan- 
American Petroleum & Transport Com 
The yield of this well during the 
twenty-four hours prior to its being closed 
in amounted to 260,858 barrels, which far 
outstrips the history of any other well in 


the world. 


pany. 


TALBoT, in his book, “The Oil Conquest 
of the World,” gives an interesting ac- 
count of the method of handling a gusher 
many years ago, which is in striking con- 
trast to the plan adopted when Cerro Azul 
was brought in. 


ss 


In the early 
of 


days when a spouter got 


out hand, primitive methods 


were 
adopted, and, as may be imagined, proved 
abortive. The well-drillers, from lack of 


experience and knowledge, failed to realize 
the immense forces of Nature. They en- 
deavored to smother the fountain with sand 
When this 

was contrived from heavy) 
balks of timber secured together by bolts 
and dogs. 


and water. 
shield 


failed, a massive 
square 


This was manoeuvred into a 
convenient position near the well, raised on 
one edge, and then tipped or pulled over 
upon the fountain in the manner of a lid 
shutting a box. The surprise of the toilers, 
when they saw their cumbersome weight) 
device shot into the air like a blown egg 
upon the fountain in the manner of a lid 
But it brought 
home to them the enormous power that !s 


wood, may be imagined. 


present in a four or six-inch solid column 
of oil when shot from the bowels 
earth.” 










































Cerro Azul No. 4 





Bunkering S.S. Majestic from “S. M. Spalding” 
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HIS is the age of contest for sur- 
vival in the automobile industry. 


+ 


{ 


The application of the law of sur- 
al of the fit is inexorable. The ap- 


] 


ich of the application of that law in 


lustry is indicated by the appearance of 


ndency to shrink in that fractional por- 
n of the sales dollar which is known as 


the margin of profit.” 


rted 
irted 


Those who have subjected the autoino- 


industry to frank analysis concede 
competition’ has 


; that the process of elimination is 


an era of close 


nder way. 


[he margin of profit is shrinking, they 
ert, and is likely to shrink to nothing- 
for a great many manufacturers who, 
ne reason or another, will not be able 
issure to themselves an appreciable 


people of the United States have 
spending a great deal of money in the 
four years for automobiles. And 
many different makes that 
comes bewildered in attempting to 
them. One statistician has estimated 
there has been spent in this country, 
past four years, $2 for automobiles 
ery $3 spent for new buildings. 


are So 


Heavy Expenditure 


the past four years the expenditure 

‘ United States for new automobiles 
all kinds totaled approximately six and 
thirds billions of dollars. In the same 

| there was expended for new build- 
‘ around 10 billions of dollars. 


/ am not particularly interested in dis- 


Oo 


issing the point as to whether or not 


proportions were for the general 
| of the nation. The big question is: 
such enormous expenditures, and such 
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proportions, be continued? Will they be 
substantially maintained? 

Perhaps such questions cannot be an- 
swered now with any degree of accuracy. 

3ut it seems clear, in the opinion of at 
least one authority to whom I have put 
those questions, that a decline in the vol- 
ume of output is to be expected—that the 
peak of production has been passed. 

Personally, I would concede that there is 
likely to be a decline in production of new 
cars for a few mon‘hs. 
seasonal decline. 


3ut it will be a 


Auto for Every Three 


In the state of California it is estimated 
that there is one automobile for every 
three and a fraction persons in that state. 
That is quite a high percentage. But Cali- 
fornia is enjoying rather prosperous con- 
ditions. Were the conditions permitting 
of ownership of autos spread throughout 
the country in like manner the high level 
of production recently reached would not 
be the peak by long odds. 

On the other hand, if prosperity, gen- 
erally speaking, is going to prevail 
throughout the country, the purchase of 
cars will continue to grow. It is the am- 
bition of every American, in all walks of 
life, to own an automobile. And as many 
as possible manage to get one in some way 
or other. Were it possible to measure the 
probable individual prosperity in this coun- 
try in the next decade, one might be able 
to estimate the possibilities for sales in that 
period. 

The writer’s opinion is that the one point 
upon which no definite answer can be given 
is the question as to probable production in 
the next few years, or the question of the 


@ Those who have subjected the AUTOMOBILE 
INDUSTRY to frank analysis concede that an 
era of close competition has started. 


@ The PROCESS OF ELIMINATION is under way. 


@ CALIFORNIA has one automobile for every 
three persons. Will these conditions spread 
throughout the country and create a new 
peak for demand? 


Ke 


MARSHALL YOUNG 


Editor, THE FINANCIAL WorLpD 


capacity of the country to buy new cars. 

But there is not the same difficulty in 
reaching a conclusion when it comes to de- 
ciding upon the trend of the margin of 
profit. Even the most casual knowledge of 
conditions in the automobile industry per- 
mits of realization that the profit scale is 
downward rather than upward. Costs are 
increasing; the field is crowded; competi- 
tion is keen, and not all can get a living 
from the business. 

From now on, therefore, we can look for 
a struggle for survival of the fit. It, 
therefore, will be pertinent to inquire: 
What companies will be doing business 
five years—yes, even two 
now? 


years—from 


I am not going to venture the naming 
of the probable survivors. This article is 
intended, primarily, as a discussion of what 
it is believed can be considered one of the 
“fittest.” 
Motors in particular, it will be interesting 
to examine some round number figures re- 


3ut, before coming to GENERAL 


garding sales and profits in the past four 
years. 
Per Car Costs 
In 1920, the peak of expenditure for 
around $270,000,000, 
That meant prices of 
about $1,000 per vehicle bought. 


new vehicles was 
in round numbers. 


In 1921, the peak of expenditures for 
new vehicles was less than $150,000,000, 
again speaking in terms of round numbers. 
lf we multiply the figures tor new cars 
and trucks by the estimated average price 
at the time, we will arrive at a figure of 
around $750 per vehicle. 

Coming to 1922, using the same method 
as that used in obtaining the per vehicle 
prices for the two preceding years, we 
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arrive at an estimated figure of about $614. 


What is the story of those figures? De- 
clining prices. The number of cars and 
trucks produced was increasing during 
the period, but the price per vehicle was 
on the down grade. 

What is the answer? Declining prices 
mean declining margin of profit. 

We then come to the question: What 
companies can stand up under a condition 
of declining prices and declining margin 
of profit? What companies are best 
equipped to maintain leadership in the in- 
dustry, both as to general sales distribu- 
tion and profits? 

My answer is—one of the best equipped 
units in the industry is GENERAL Motors. 
Declining profit margin means the least to 
it. The corporation is fortified with cash 
resources, so that it will not be compelled 
to resort to costly borrowing in order to 
stand up in the struggle. It has pruned 
and organized to the point where its pro- 
duction and management and sales are on 
a plane of maximum efficiency. 

And, perhaps as important as any other 
single factor, the corporation has a line 
of cars that afford choice for all classes. 
It has an expensive car for the man with 
a substantial income. And it has a rea- 
sonable priced car for the. man with a 
small income. More, it has types or 
models between the high and the low 
priced, which it can offer to the classi- 
fications of income between the large 


and the small in a= varying scale. 

About a year ago, a writer in THE 
FINANCIAL WorLD commented on the fact 
that the Buick Company at that time was 
being crowded into the rear by Stude- 
baker. He also stated that it was incon- 
ceivable to conclude that GENERAL Motors, 
which owns or controls Buick, would con- 
tinue to allow Studebaker to remain in the 
ascendancy. He predicted that perhaps the 
tables might be turned. 

Well, Buick has come mighty close to 
turning the tables. Intensive work has 
given to the Buick a leading position 
among the medium-priced cars of the 
country. The company recently reached a 
production of above 1,000 cars a day, which 
was more than treble the output at the 
same time a year ago. 

And another important fact about GEN- 
ERAL Morors is—the management has 
eliminated competition in its own organ- 
ization. 

When the present dominating interests 
in General Motors took hold and began 
to reconstruct the corporation, one of the 
first things undertaken was to straighten 
out production so that the several units 
would not be competing with each other. 
They accomplished their task. 

Today, the price ranges, varieties of 
body styles, and differences in construc- 
tion and specification, are such as to make 
it possible for the corporation to appeal 
to automobile buyers of all classes. 














General Motors Building at Detroit 


Topping Detroit's skyline and covering a housing area that compares with 
a fair-sized’ city stands this beautiful edifice of General Motors. The building 
contains an auditorium and an exposition hall, and is outfitted with the most modern 
of conveniences for office and showroom equipment. 


Not only does the corporation assume the lead in its largest office building, but 
the motor cars exhibited at the national automobile shows are assigned to their 
places by an election in which dollars are the ballots. The honor of first place goes 
to that car for which purchasers have paid the largest total amount of money for 
the preceding twelve months ending June 30. 


In January at the New York Automobile Show two of the Divisions of Gen- 


eral Motors will have the leading places. 


Buick for the sixth consecutive year 


will have the first place. Chevrolet will have the second place. 
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GENERAL Motors does not produce 
highest priced car in the world. by: : 
is the largest producer in the world : 
what are classified as “higher priced 
The plant that turns out the Cadillac 
one of the most modern and efficient of jt: 
kind in the world. The Cadillac, in every 
respect, carries an appeal to the man 
a large. income. 


the 


For the average income of the grea; 
masses of buyers, the company } 


Chevrolet—at first a “white elephant,” by 


+} 


now a real money-maker—which, althouo! 


loug 


not the lowest priced car in existence. car 


ries an appeal to the average income. 

Then there is the popular Oakland. 
which is a medium-priced car, as is the 
Buick, but suited to a class of buyers 
distinct from those who are buyers 
Buicks. 

The corporation also produces most 
the fabricated parts and accessories used 
in its products. It produces trade marked 
parts and accessories and other equipment 
that are used by other manufacturers 
and out of the automobile industry. 


ii) 


Coming back to the margin of profit 
angle. 

The sales dollar is the source of profit 
It is divided into several parts. In other 
words, every dollar must be apportioned 
under several headings. The first and 
largest call upon the sales dollar, is cost 
of production. Next comes the sales and 
advertising, and the cost of materials 


Then there are the smaller items, adminis- 
tration costs. Finally, the balance after 
all the deductions enumerated have been 
made, is what we know as the margin of 
profit. 


Current Problems 


Now, in order that the company shall 
make money, and because the margin of 
profit of necessity is comparatively small, 
it must be able to do three things: 

1. It must be able to keep cost of pro- 
duction within reasonable confines ; 


2. It must have sufficient production 


capacity to be able to turn its dollar over 
as often as possible. The more the dollar 
is turned over, the more profits; 


3. Its production must be sufficiently 
well diversified to make it possible to ap- 
peal to all classes of income, and all va- 
riations in demand. 

Forp has demonstrated that production 
capacity and standardization are the solu- 
tion of the margin of profit difficulty. He 
has demonstrated that the company that 
is able to turn out a huge volume, effi- 
ciently, with manufacture reduced to min- 
imum of cost, is the company that will be 
able to overcome the invasion of the sales 
returns by competition and rising costs 
and declining prices. 

I would state here that the automobile 
companies that will be able to survive the 
competitive struggle already under way, 
will be the ones which have large produc- 
tive capacity, efficient management, stand- 
ardized production, and are able to meet 

(Please turn to paje 454) 
The Financial World 












€ UNITED FRUIT 
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The Great White 


its great 


WHITE FLEET has been the arm that 


has brought prosperity to the WEST 


INDIES and the 
CENTRAL 
AMERICAN 
REPUBLICS. 
is the em- 
pire build- 
er of this & 
century. 


« The 
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quiet but dynamic personality of its genius, MINOR C. 


KEITH, has shown the world how commerce can compel the dol- 
lar to follow and smooth out the tangles of diplomacy. 


@ But the magic part of UNITED FRUIT’S history is the incompar- 
able profits it has earned for its original shareholders who can 


HEN the time comes when prox- 
W imity to current events and man’s 

achievements of today loses its 
modernity, and the passing years cloak 
them with the romantic mantel of history 
not record the career of the UNITED 
uit Co. in commercial language. The 


lar mark will then fade out of its pic- 


Historians of future centuries will write 
f it as an empire builder even as the his- 
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By LANDON C. GATES 


torians of today do of the legions CAESAR 
sent forth to colonize new conquests, and 
work them on shares in the profit. With 
one exception this will be their theme, the 
exception being that its empire building 
has been done on a peaceful basis and in 
complete harmony with the spirit of the 
people whom it aimed to benefit. 

Unitep Fruit is the corporate shadow 
of the idea of a great man, Mrnor C. 
KeItH. Divest it of its statistical record 


7 


Minor C. Keith, the 
man who saw a possibil- 
ity made it a probability 
and now records the 
progress made—a monu- 
ment to his ability. The 
West Indies and Central 
American Republics have 
much to be thankful for 
through his genius. 
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figure 24 per cent per annum on their investment. 


and view it entirely by the material bene- 
fits it has brought to Cuba, West Indies 
and the Central American Republics in the 
years it has been at work empire-building 
and it can be more fully appreciated what 
a wonderful conception of a remarkable 
man it is. 


In America we are more apt to thrill 
over the exploits of Ceci. RHODES in put- 
ting South Africa on the commercial map 
because he was detached from our own 
commercial activities. But Mrnor C. 
Ke1rH had done all Ruopes did -and even 
more for the empires he opened to inter- 
national commerce were not blurred with 
the tinge of human blood. 


But, in Latin America, whenever KeITH’s 
name comes up he is regarded with the 
admiration and veneration Englishmen 
display for Ruopes. For there they realize 
how much is owing to him for opening 
new avenues of increased trade to them. 

It was in 1899 that the Unitep Fruit Co. 
was organized to carry out the ambition 
Minor C. Keiru cherished, the ambition 
to commercially link more closely the 
United States with the West Indies and 
the Central American Republics. 


To grow tropical products, manufacture 
sugar, and operate steamship lines was 
its original purpose. However, as it grew 
apace its scope of operation enlargéd. To- 
day, in addition to the business it was 
formed to. engage in it is a great land 
owner, railroad operator and cattle holder. 
Its fleet of White steamers are regarded 
as the finest that sails the seas dividing 
South America from North America. 


How extensive the operations of UNITED 
Fruit are may be gathered from the fact 
that in 1922 it owned 378,414 acres of im- 
proved lands and 1,198,259 acres of unim- 
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proved lands in Colombia, Costa Rica, Sal- 
vador, Cuba, Guatemala, Honduras, Ja- 
maica, Nicaragua and Panama, devoted to 
raising fruits, sugar, pasture lands and 
real estate development. It owns a herd 
of 34,513 cattle, 9,721 horses and mules, 
not including other 
stock. 


miscellaneous live 

In addition the company owns 1,209 miles 
of railroads, and 583 miles of tramways. 
Its palatial GREAT WHITE FLEET consists 
of thirty-five steamships. While these are 
mere details of the company’s equipment 
for the transaction of its business in them- 
selves they make an imposing exhibit. 

For three things the Unitep Fruit Co. 
is best known to the American people, for 
tourist travel, as one of the world’s largest 
producers of sugar, and best as the largest 
raiser and transporter of bananas. 


But to a select group of investors it is 
better known and more greatly admired 
as a corporation with an unusual record 
of profits and dividends. In this respect 
it has an unmarred career. Of this I 
shall speak later in my analysis. 

The best index of the growth of busi- 
ness is to use comparisons. Comparisons 
bring out UNrtTep Fruit’s consistency im- 
pressively even from its first year when 
the net income was $1,813,810. This was 
in 1900. Dividends paid in that same year 
amounted to $1,084,767. 


By comparing these early profits and 
dividends with those reported for 1922 


we gain an idea of the company’s con- 
tinuous and healthy growth. 
Last year its total net income came to 





$18,851,319, which was nearly seventeen 
times as much as it was in 1900 and $10,- 
000,000 were paid in dividends, or approx- 
imately ten times as much as was dis- 
bursed 23 years ago. 

There may be other stocks better known 
to the speculative public for their more 
spectacular career, but so far as putting 
profits back into the pockets of share- 
holders few can equal the performance of 
Unitep Fruit. 

Compounding the dividends the company 
paid from 1900 down to the end of 1922 
the total amount is $243.75 a share, or an 
average slightly over $10 per annum, ex- 
cluding in this calculation extra dividends 
paid in stock. 

With the shareholders of Unitep Fruit 
it appears to be the case of eating their 
cake and having it too for the company 
at the end of 1922 had rebuilt its surplus 
to $43,807,093, though in 1920 it paid a 
‘stock dividend of $50,000,000 by transfer- 
ring an equal amount from its surplus to 
its capital account. 

Another very interesting fact about 
Unitep Fruit is that despite a stock divi- 
dend of 100 per cent its earnings and profits 
are still maintained where there is a sur- 
plus over the present 8 per cent and 2 per 
cent extra dividend. Here again the com- 
pany has shown its superiority for other 
corporations engaged in international com- 
merce complain about the adverse effect 
of present shipping on their business. 

From the investors’ standpoint the care 
and worry of properly placing their capi- 
tal would cease were he able to find readily 
such securities as Unitrep Fruit. It is 
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Gathering Bananas 


one of those select stocks whose dividends 
appear dependable and satisfactory, and 
which combines the possibility of enhance- 
ment in value. 


In 1904 Unitep Fruit could have been 
bought between $113 a share and 95 in a 
year when market conditions were adverse 

Assuming an investor bought a hundred 
shares in 1904 for $100 a share, let us 
see how he would have fared in twenty 
years. His investment record would show 
a total investment of $10,000. 

In the meantime he would have received 

Cash dividends of 240 per cent....$24,000 

Present market value 34,000 
or a total return of $58,000. Deducting 
the original cost of his investment there 
would remain a net profit of $48,000. 

This is equivalent to an annual income 
of 24 per cent. 

Here is another record Minor C. Keirx 
can well be proud of aside from his 
achievements as an empire builder. 

All this has been done without blare of 
trumpets, without any eye to the appro- 
bation of followers of the market place, 
with a modesty which has but one con- 
cern—sticking strictly to business. The 
man whose lengthened shadow this insti- 
tution is, lives quietly dreaming on for 
larger empires to draw within his magic 
wand. 

When his enterprise was launched it 
had less than 1,000 shareholders—to be 
exact there were 971. In 1922 the number 
of shareholders had increased to 19,920. 
They are a contented lot. 

After such an excellent record a query 
which would be most natural for an in- 
vestor to ask would be has not the com- 
pany squeezed most of the milk out of 
its cocoanut. 

Not at all, if anything conditions have 
so shaped themselves that America hence- 
forth will take a larger interest in the 
affairs of the West Indian Islands and 
Central American Republics, an interest 
our own state department is fostering 
as a means of advancing commercial diplo- 
macy. The future of United Fruit is des- 
tined to gleam brighter than its past. 
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How— 


“Odd Lots” Help the Investor 


«¢ What Opp Lots are 
and how they put the 
small investor on an 
equal footing with 
the large investor. 


@ Mr. CHAPMAN ex- 
plains the advantages 
of being able to buy 
and sell “Opp Lots” 
and methods em- 
ployed in carrying 
out the transactions. 


Rv Marvin A. Chapman 


HEN you buy an apple at the 
W corner fruit stand you pay—and 
know that you pay many times 


the price that you would pay per apple if 
u bought by the box or barrel. 


\nd you realize that if you bought 
, carload or a thousand barrels, the price 
ipple would be still further reduced. 


But all you want right then is one 
pple. You want the rest of your money 
the cost of the barrel or carload—-for 
multitude of other purposes. 


So you willingly—or with what grace 
u1 can muster out of necessity—pay a 
ery substantial premium for the privilege 
f buying the single apple that you want 
t that time. 


Perhaps you pay 100% more than the 
rate—perhaps an even larger per- 


centage, 


What an outcry to high heaven there 
would be if the buyer of a single bond 
r share of stock were asked to pay such 
premium over the price charged the 


in large amounts! 


et in all mercantile business it is the 
cepted custom for the large or whole- 


le purchaser to be given a_ substantial 
advantage over the small buyer. 


uly may it be said that in almost no 
r line of business is the small buyer 
arly on an equal footing with the big 
‘as in the stock market. 


The small buyer is not looking for gen- 

and sympathy. All that is de- 

led is honesty and square dealing. 

small buyer asks no favors because 

1 small buyer. On the contrary, he 
s to pay more. 


+ 


nd yet it is in the much maligned stock 

et that we find his dollar practically 
| in purchasing power to that of the 
uyer, 
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The New York Stock Exchange is a 
wholesale securities market—wholesale be- 
cause of sheer necessity. 


Days when a million shares of stock 
change hands on its trading floor are com- 
monplace. Divide a million by the five 
trading hours daily. Divide that 200,000 
shares by the sixty minutes in each hour. 

An average of over 3,300 shares must 
change hands every minute. And every 
transaction must be recorded and the price 
sped over the singing wires of the ticker, 

And so 100 shares was long ago deter- 
mined as the minimum permissible trans- 
action, and prices are quoted on this basis. 

But what of the man who does not want 


or cannot afford to buy 100 shares of any 
particular security? Must he follow the 
precedent of mercantile business and seek 
some more affluent dealer who will de- 
mand a substantial price advance for his 
small purchases? 


This was the situation which called the 
“odd lot” into existence. An “odd lot” is 
simply any number less than 100 shares of 
a particular stock. Certain houses which 
are members of the New York Stock Ex- 
change have developed a system for handl- 
ing transactions in “odd lots” for their 
customers. 


Stripped of its complications and tech- 
nicalities, this system enables the investor 
to buy or sell small lots of shares, at a 
price only %th (in some cases 4th) of a 
point away from the 100 share price. On 
a stock selling at $100 per share, this is less 
than the famous “one half of one percent” 
—an absurd differential between wholesale 
and retail prices from a mercantile busi- 
ness standpoint. 


This is not the only—nor-even the prin- 
cipal—advantage which this system secures 
to the small investor as compared with the 
small buyer of other commodities. 


“Odd lots” enable him to diversify his 
purchases. And diversification is just an- 
other word for commonsense in buying 
securities. For no one should put all his 
eggs in one basket unless, as a wise man 
said, he is prepared to do nothing else 
thereafter except watch that basket. 


And even then the handle may break! 


So the prudent investor divides his in- 
vestment among various securities for 
greater safety and to take advantage of 
prosperous conditions which may arise in 
one industry—in one section of the coun- 
try—or another. 


(Please turn to page 451) 


Cement Industry Progresses 


NE of the outstanding develop- 
ments of the past decade in this 


country has been the growth of 
the cement industry. Although the pres- 
ent modern methods of cement production 
were inaugurated more than a decade ago 
the real progress in the industry is of 
shorter duration. 


This year, production has been running 
at record levels, month by month. August 
output was the highest monthly produc- 
tion in the history of the industry. 

Indications, according to leaders in the 
industry, are that the fall demand for 
cement will be substantial, so that the 
business volume of the producing compa- 
nies for this year probably will exceed all 
previous records. 

Buildings permits in August exceeded 
those of the same month of last year, 
and permits to date continue to show gains. 
Contractors state that prospects for an 
active building campaign during the com- 
ing winter are good. And highway offi- 
cials have large road-building undertak- 


ings ahead of them which will be com- 
pleted during the remainder of the year 
so as to leave the way clear for further 
new work in 1924. It is estimated that 
the amount of concrete pavements and 
sidewalks laid this year will exceed any 
previous year. 


Shipments of 14,971,000 barrels in Aug- 
ust, according to U. S. Geological Survey, 
also established a new high record. They 
were 1,259,000 barrels above July’s figure 
and 610,000 barrels over August, 1922. 
Since January 1, shipments have been 90,- 
909,000 barrels, compared with 76,240,000 
barrels in the same period of 1922. Al- 
though shipments in August exceed pro- 
duction by 2,004,000 barrels, stocks in 
manufacturer’s hands at the end of the 
month were somewhat greater than last 
year, amounting to 6,077,000 barrels, This 
represented a decrease of 2,004,000 barrels 
during August and 7,425,000 barrels from 
the end of February, when stocks reached 
their highest point this year, 13,502,000 
barrels. 
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q| Pittsburgh and Lake Erie— 


One of the Money Makers 














This. story was written for 


cession from present levels. 








issue but was crowded out by the report of the American 
Bankers’ convention. This week, there was a sharp advance in 
the price of the stock. This road is one of the country’s big- 
gest earners. It is an important unit in the great New York 
Central System. Already some of the speculative possibilities 
have been discounted. But the stock should prove to be a 
good investment, particularly if bought on any substantial re- 


publication in our last week’s 














By Phil 


LL the investment opportunities 
A that hold promise are not confined 

to what are known as “Listed Se- 
curities.” It is true that, in a great many 
cases, unlisted securities do not have an 
active market. In the gossip of the Street, 
a great many of these stocks are rarely 
mentioned. 

But an increasing number of discrimi- 
nating investors are giving a great deal of 
attention of late to that class of securities 
which escape the attention of the average 
observer, and fail to interest the specu- 
latively inclined. 

In the course of an investigation of un- 
listed and generally inactive securities, one 
stock which stood out by reason of its 
large earning power and because of certain 
speculative possibilities not generally ap- 
preciated, was PitrspurcH & LAKE ERIF. 


Consistent Dividend Payer 


I wonder how many readers of THE 
FINANCIAL Wortp realize that Pitts- 
BURGH & LAKE ERig, operating only about 
224 miles of road, is one of the biggest 
money makers in the country? And it has 
not paid its stockholders less than 10 per 
cent in dividends in a single year since 
1892. Since 1910, its dividend payment 
has averaged about 1734 per cent annually. 


Recently, whenever the rails have dis- 
played anything like real activity, leader- 
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ship has been held by the stock of New 
York Central. One does not have to search 
afield for a reason. New York Central is 
recognized as one of the country’s great- 


es transportation systems. It is showing, 


a very large indicated earning power; an 
earning power that possesses expansion 
possibilities that are more or less unusual. 

The only way the New York Central 
can get into the great industrial center of 
Pittsburgh is on the rails of the Pitts- 
burgh & Lake Erie. The road is largely 
four-tracked. It has no empty car haul- 
age. It transports the heavy ore _ ship- 
ments from the Lake district to Pitts- 
burgh, and its cars return loaded with 
finished steel and iron products, and coal. 


Seeking Ownership 


The New York Central in the past year 
or so, has been gathering in the stocks of 
several roads which it has operated as sub- 
sidiaries by virtue of majority ownership. 
The management is working toward the 
point of complete consolidation—toward 
bringing all lines essential to rounding out 
the system into a transportation unit. 

Readers are familiar with the comple- 
tion of the purchase by New York Cen- 
tral of most of the share holdings of the 
owners of Michigan Central and Cincin- 
nati Northern. The basis for the acquisi- 
tion was a very profitable one to the orig- 





inal holders of the stocks of those roa 1s 
In the plan for railroad consolidation 
which the Interstate Commerce Cetuanie. 
sion prepared, as directed by the Trans- 
portation Act of 1920, the merger of the 
Pittsburgh & Lake Erie in the New \ 
Central system is recommended. 


Alliance Suggested 


But the latter does not require the rec- 
ommendation of the Interstate Commerce 
Commission to compel its recognition of 
the importance of the suggested alliance. 
Already it owns a majority of the stock 
of the smaller road. It is not unreason- 
able, therefore, to anticipate early action 
on the part of New York Central to com- 
plete the merging of Pittsburgh & | 
Erie with its: own corporate identity. 


me 
“ant 


How would or could such an amale: 
mation be consummated ? 

1. The New York Central might mak. 
an attractive bid to the minority holders of 
the stock, which would afford a handsom: 
profit above the present quoted pric: 
the stock. 

2. It could or might offer to exchange 
New York Central stock for the shares of 
the Pittsburgh & Lake Erie in a way that 
would bring a large profit to holders of 
P. & L. E. stock. 

3. New York Central might lease Pitts 
burgh & Lake Erie, on a rental basis, that 
would mean guarantee by the large sys- 
tem of annual dividends on the stock of 
the small road. 

Any one of the above plans would | 
attractive. 

And the probability that one of th 
three plans will be put into operation i1 
the not distant future makes the stock an 
attractive one, even at its present market 
price of around 126. The stock has a par 
value of $50 and the current dividend rate 
is 10 per cent. Dividends have been paid 
in the past at a rate of as high as 50 per 
cent. 


Earnings Run High 


Current earnings of PirrspurcH & LAk! 
EriE are running high. On the basis of 
actual results from operations in the first 
half of the year, earnings for 1923 may be 
as high as $25 a share on the outstanding 
capital stock. There are not very many 
railroads in the United States able to make 
such a splendid showing of earning power 

Moreover, the road is in excellent finan- 
cial position. In 1914 it had a surplus of 
less than $20,000,000. At the close of last 
year, the surplus totaled close to $32,500,- 
000, a gain of 65 per cent in seven years 

So far this year, there has been consi 
erable purchasing of the capital stock of 
the PitrssurcH & LAKE Erte. Doubtless 
the buying was for wise investors who ap- 
preciate fully the meaning of the strong 
cash position of the company, its high 
earning power, and the merger possibili- 
ties in connection with the consummation 
of the New York Central’s plans for con- 
solidating its transportation machine 

I, therefore, would recommend the pur- 
chase of PitrspurcH & LAKE ERIE as 21 
attractive investment possessed of interest- 
ing speculative possibilities. 
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The 









@ Thomas Gibson 


Whose contributions will be a regular 
weekly feature 


HE abandonment of passive resist- 
T tance by Germany has been the sub- 

ject of much discussion during the 
past week. This development has been 
looked forward to for a long time, the 
popular view being that any form of rep- 
arations settlement would have an imme- 
diate and decidedly favorable effect on 
our financial and business affairs. It will 
probably transpire that these expectations 
have been over-drawn and that in some 
cases the actual effects will be far differ- 
ent from the anticipation. 


Step Toward Normal 

It may be stated, however, that the 
abandonment of resistance is another step 
toward normal conditions in Europe and 
that, as such, it should be favorably con- 
strued. The word “another” may be ob- 
jected to, but contrary to the popular 
view, Europe has been making marked 
financial and physical progress for several 
years. The general impression of Euro- 
pean affairs is based largely upon the sen- 
sational records of international and inter- 
necine strife, the quarreling and quibbling 
of nations and diplomats and the rumors 
of impending wars. The financial and 
physical improvement is visible only to 
those whose business it is to closely follow 
the statistical records of national and pri- 
vate finance, and details of exports and im- 
ports, the restoration of lands and facto- 
ries, etc. This no doubt accounts for the 
videly divergent views of those who visit 
Europe for the purpose of making per- 
sonal investigations of conditions. Their 
mpressions are shaped by the character 
f their investigations. Politicians see one 
thing and bankers or business leaders see 
‘nother and quite different thing. On the 
whole, it is doubtful if these personal in- 
vestigations have any particular value. If 
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@ What do the records of his- 


tory show? 


@ Following the FRANCO- 
PRUSSIAN WAR, GERMANY 
received, FRANCE gave; 
FRANCE progressed, GER- 
MANY went backward. 


With the tables now turned 
what will be the outcome of 
present conditions. 


By Thomas Gibson 


we get too close to a great object we can- 
not see it at all, and the greater the object 
the broader the perspective required for 
a comprehensive view. 


The repartions problem is not settled 
by the abandonment of resistance and it 
will probably be some time before our 
trade with Europe will be materially 
affected by this development. Further- 
more, the final results will, as suggested 
heretofore, differ greatly from the expec- 
tations in some respects. Those who hold 
that a settlement of the reparations prob- 
lem will be promptly followed by a heavy 
demand for our goods at high and rising 
prices are pretty sure to be disappointed. 
It should first of all be realized that any- 
thing which tends to restore normal con- 
ditions will tend to bring about a lower, 
not a higher level of commodity prices. 
The abnormalities of the present are all 
inter-related, and the present high level 
of commodity prices is one of these ab- 
normalities. Again, normal conditions in 
world trade will result in increasing com- 
petition, and increasing competition always 
makes for lower prices. Finally, the pur- 
chasing power of European consumers must 
be considered. Many of our people believe 
that as soon as Germany is free to go 
ahead she will buy great amounts of our 
products. In some cases this will prob- 
ably be true; in others, it will not. And 
even in the cases where she does buy free- 
ly it will be for the purpose of producing 
competitive goods. This point may be 
illustrated by referring to our two prin- 
cipal items of export—copper and cot- 
ton. We control the world’s surplus sup- 
ply of these essential materials. They 
must be purchased from us or not at all. 


It is a peculiar fact that the improved 
outlook in Europe has been constantly re- 


ferred to as a primary reason for expect- 
ing much higher prices for cotton. This 
view has been crystallized into market 
action and cotton prices have advanced 
about 30 per cent during the last month. 
There has been another reason for this 
advance, t. ¢., a short crop, but the for- 
eign outlook has been a pronounced factor. 
Copper metal, on the other hand, has not 
been affected at all, perhaps because specu- 
lation does not enter so largely into the 
proposition as in the case of cotton. 


Demand for Copper 


The imperative demand for copper will 
probably be greater than for cotton, at 
least so far as Germany is concerned. This 
statement is based upon two promises, 
(1) the origin of effective demand, and (2) 
the relative price level. Effective demand 
means demand which results in actual 
transaction. There may be a great de- 
mand for bread, but if the people cannot 
buy it the demand is not effective. 

The demand for cotton originates with 
the individual consumer and its extent is 
dependent upon his ability to. buy. The 
German people will be under a heavy en- 
tail for years to come, and economy, vol- 
untary or enforced, will be absolutely es- 
sential if the nation is ever to get on its 
feet again. One of the most feasible and 
common points of individual economy is 
in clothing. For this reason, textiles have 
been the first to suffer in all periods of 
price deflation. The situation as regards 
copper is different. Germany will find it 
necessary to fabricate and export manu- 
factured goods in large quantities and cop- 
per is one of the materials which she can- 
not produce or buy elsewhere and which 
she will require in large quantities in carry- 
ing on her export program. 

The relative prices of the two products 
are very important in their bearing on the 
foregoing statements. The general com- 
modity price level is now about 50 per 
cent above that of the pre-war year 1913. 
The price of cotton is about 29 cents per 
pound, as compared with a pre-war aver- 
age of 12.40 cents. The price of copper 
metal is 1334 cents per pound as compared 
with a pre-war average of 15.2 cents. 
Therefore, one staple is far above the 
normal average of commodities generally, 
while the other is below both standards. 


Restrict Consumption 


High prices restrict consumption for 
three reasons, (1) because of the inability 
to buy as freely at high prices as at low 
prices, (2) because of voluntary resist- 
ance to high prices, and (3) because of in- 
creasing use of substitutes when prices ad- 
vance beyond a certain limit. Low prices 
increase consumption by a reversal of all 
these reasons. 

These comments refer to only two prod- 
ucts, but they are the two which stand out 
most distinctly in our foreign trade, espe- 
cially in our trade with Germany. 

A more pleasing view of the proposition 
is that the recipients of reparation pay- 
ments will be in a position to increase con- 
sumption. But this expectation may also 
be easily overdrawn. France is already in 

(Please turn to page 444) 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Allis-Chalmers— 
Rating “B” 
Allis-Chalmers usual 
The 
company’s new busines is about holding its 
own. 


has declared the 
quarterly dividend of $1 per share. 


Based on net earnings reported thus 
far in 1923 this company should cover its 
common dividend with a margin to spare. 


American Hide & Leather— 
Rating “D” 

\merican Hide & Leather expects to 
report a for the third quarter of 
1923 of about $100,000. This is largely 
due to selling leather bought at higher 
than prevailing market prices. There 
appears to be a somewhat better tone in 
the leather market, and if demand con- 
tinues to increase it is possible that the 
company will be able to report better 
earnings during the last months of 1923. 


loss 


American Woolen— 
| Rating “B” 

Despite the fact that President Wood 
states that dividend on American Woolen 
will be paid during the current year, and 
that the bookings promise to exceed all 
records, the stock of the company con- 
tinues to decline. It may be that this 
is due to the uncertain net earning out- 
look for 1924. There is no question but 
that the margin of profit must have 
been adversely affected by the advance 
in wages granted last April. 


American Writing Paper— 
Rating “D” 


A stockholder has 


brought action to 
bring on a Receivership for American 
Writing Paper. The company is vigor- 


ously fighting this action. The company 
has a very unsatisfactory earning record 
over a period of years and doubtless is in 
need of reorganization. 


Cuba Cane Sugar— 
Rating “C’ 
It is officially stated that net profits 


of Cuba Cane 


Sugar before interest 
taxes and reserve deductions will equal 


$12,000,000 for the current year, which 


after making an arbitrary allowance of 


about $6,000,000 for the foregoing 
charges would be equal to $12 a share 
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on the 7 per cent preferred stock. From 
all present indications sugar will con- 
tinue at a price level which will yield a 
substantial profit to Cuba Cane, and the 
preferred stock appears to be in line for 
dividend resumption. 


DuPont— 
Rating “A” 

DuPont rallied sharply during the week, 
doubtless due to the very favorable out- 
look for General Motors, which is dis- 
cussed in another part of the current issue 
of THE FINANCIAL WorLD. 


May Department Store— 
Rating “A” 

Because of the generally high pur- 
chasing power throughout the country, 
May Department Stores is doing a rec- 
ord volume of business, and from pres- 
ent indications about $12 per share will 
be realized on the 520,000 shares now 
$9.80 in 


outstanding, with 


1922. 


compared 


Montgomery Ward— 
Rating “C” 

For the month of September Mont- 
gomery Ward sales approached the $10,- 
000,000 mark, and for the first nine 
months of the year have increased $30,- 
000,000 over 1922, or more than 50 per 
cent. Sears Roebuck in the same 
period show about the same dollar in- 
crease but the percentage increase was 
only about 25. 


sales 


National Enameling— 
Rating “B” 

National Enameling & Stamping has de- 
clied to a new low for the year and the 
stock thus far has not shown very much 
It was reported that for 
the first half of 1923 earnings were equal 
to $6 per share on the common, or the 
total year’s dividend requirements. It is 
probable that business has fallen off some- 
what and that costs have advanced and 
therefore the margin of profit during the 
last half of the year has not been so good. 
Dividends on the preferred stock have 
been declared for the entire year of 1923. 
No fixed date is set for dividend action on 
the stock, but such action will 
doubtless be taken some time during the 
current month, 


rallying power. 


common 


Studebaker— 
Rating “A” 


Studebaker in company with other 


stocks in the motor group dropped 
new low levels for 1923. Of course, mo- 
tor company earnings during the last 
quarter of the year generally 
sharp reductions, but what is probably in 
the minds of motor stockholders is the 
very keen competition and price-cutting 
that is developing in the industry and 
how this will affect the profit margin 
in 1924. 


shi YW 


Virginia Carolina Chemical— 
Rating “D” 

This company has improved its financial 
position by disposing of its stock in Ameri- 
can Cyanamid Company, which, according 
to reports, has been sold for between one 
and a half and two million dollars. The 
big speculative question in Virginia Caro- 
lina Chemical, however, still remains—its 
very extensive operations in the cotton 
seed oil industry. 





Copper 





Cerro de Pasco— 
Rating “A” 

Cerro de Pasco is producing copper 
at the rate of about 120,000,000 pounds 
annually and earnings of $6 per share 
are estimated before allowing for de- 
preciation, and about $5 per share after 
depreciation allowance, which compares 
with current dividend rate of $4 per 
share yearly. Completion of the new 
smelter will enable further economies in 
operating expenses, and with any sub- 
stantial advance in copper prices Cerro 
should earn a substantially greater mar 
gin over its dividend requirements. 


Miami Copper— 
Rating “A” 


Declaration of the usual quarterly 
dividend of 50 cents a share was an- 
nounced on Miami Copper, and _ not- 


withstanding the fact that copper is now 
selling around 13%4 cents a pound, it |s 
officially stated that based on the aver- 
age operating costs for the first eight 
months of 1923 and assuming an ave! 
age price of 13% cents a pound during 
that period, the company still 
have earned its dividend requirements 
This is a very fine showing for any cop- 
per company. 


woul 


The important ore strik 
made last spring is under developmen: 
and doubtless announcement 
extent will soon be made. 
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Railroads 





Atchison— 
Rating “A” 
lust the regular dividend was declared 
Atchison, Topeka & Santa Fe, despite 
ict that earnings are at the rate of 
than twice that, and have been for 
several years. It appears only a question 
time before dividend on Atchison will 
nereased. Under existing money con- 
ditions is it probable that Atchison would 
have to increase its dividend rate in order 
to finance with its common stock. 


Baltimore & Ohio— 
Rating “B” 

The stock is giving a remarkable account 
of itself and its market action is quite 
different from that of New York Central 
when dividend on the latter was increased. 
Of course, the yield is higher and the cur- 
rent earnings per share of common stock 
on Baltimore & Ohio are about equal to 
that of New York Central. At a price of 
70 it would give the same yield as New 
York Central now gives. 


Big Four— 
Rating “B” 

A spectacular advance occurred in the 
common stock of Cleveland, Cincinnati, 
Chicago & St. Louis. New York Central 
now owns more than 90 per cent of com- 
bined common and preferred stocks, and 
it looks very much as if a movement 
would take place in C., C., C. & St. Louis 
similar to that of Lake Shore & Southern 
and Michigan Central. Meanwhile Big 
Four is reporting earnings at the rate of 
about $20 a share on the common stock. 


Chesapeake & Ohio— 
Rating “B” 

Based on earnings for the first eight 
months of 1923 Chesapeake & Ohio will 
show about $13 a share earned on its 
common stock. Current dividend rate is 
$4 a share. The company’s policy in times 
past has been a very conservative one, and 
a large amount of net earnings has been 
put back in the property. The outlook for 
dividend increase is excellent and mean- 
while a yield of nearly 7 per cent is ob- 
tainable. 


Delaware & Hudson— 
Rating “B” 

August net of Delaware & Hudson was 
$1,121,000 as against a deficit of $643,000 
in August a year ago. Based on earnings 
of the first eight months, about $11 a share 
is indicated for the common stock com- 
pared with current dividend rate of $9 per 
share. The stock is selling on a basis to 
vield more than 8-per cent. 


Pere Marquette— 
Rating “B” 
For the first eight months of 1923 
ere Marquette shows a net operating 
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income of $4,424,000 compared with $3,- 
821,000 in the same period of 1922. This 
is equal to about $10 per share on the 
common stock, which compares with 
slightly more than $6 per share earned 
last year and the current dividend of $4 
per share. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


American Woolen ..........0.0......-/ A toB 
Fisk Rubber Ist pfd...200./ A toB 
National Enameling com..........A to B 
Packard Motor com.................. BtoA 
Third Avenue com.................... CtoD 




















Southern Railway— 
Rating “C” 

The common stock of Southern Rail- 
way was one of the most active and strong- 
est in the entire list. Reports are current 
that dividend inauguration is being serious- 
ly considered. Earnings are running at a 
rate of about $10 per share on its com- 
mon stock and conditions in the South are 
favorable to a good net during the re- 
mainder of the year. 


Wabash “A”— 
Rating “C” 

Since the analysis on September 15th 
of the situation in Wabash, the “A” stock 
has recorded a substantial advance. It 
looks like this issue might be the next of 
the railroad stocks to join the dividend 
paying stocks. 


Western Maryland— 
Rating “D” 

The second preferred stock of West- 
ern Maryland broke sharply, apparently 
due to a misunderstanding of recent 
financing. The net result of the recent 
financing was merely to reduce interest 
rate on 8 per cent notes to 7 per cent. 
In the first eight months gross earnings 
on this road have increased $4,600,000, 
and despite very heavy maintenance out- 
lays, surplus after charges increased 
more than one million dollars. The in- 
dicated earnings on the second preferred 
stock, based on earnings for the first 
eight months, are in the neighborhood of 
$11 per share. With heavy maintenance 
program behind it there is good reason 
to expect a further improvement in net 
during the remainder of 1923. The 
preferred stock is selling very close to 
its record low price, and in view of the 
sharp improvement in earnings thus far 
in 1923 and the well-defined outlook, it 


appears to hold attractive speculative 
possibilities. 


Western Pacific— 
Rating “C” 

Western Pacific continues to show a 
good increase in net earnings which will 
probably be further increased by traffic ar- 
rangement with Southern Pacific. The 
preferred stock of this road is selling on 
a basis to yield more than 10 per cent, 
and from all present indications presents 
an attractive speculative investment. 





Oils 





Island Oil— 
Rating “D” . 

Island Oil advanced from 25 cents a 
share to 62% cents a share and then 
promptly dropped to 25 cents a share 
again when terms of the reorganization 
plan were announced. It appears Island 
Oil stockholders will be given the privi- 
lege of purchasing stock in Gulf States 
Oil & Refining Company, in which Mid- 
dle States Oil interests are prominent at 
$3 per share. .Apparently no provision 
has been made to take care in any way 
of the Island Oil noteholders, and they 
probably are still to be heard from. 


Marland— 
Rating “C” 

Marland, in company with other of the 
Mid-Continent Oil stocks, showed some 
rallying power during the week which was 
largely attributed to short covering. The 
fundamental situation in the oil industry 
has not changed much, although produc- 
tion in Mid-Continent field has been 
sharply curtailed. In an address before 
the American Oil Men’s Association dur- 
ing the week, President Marland stated 
that independent oil companies lost $500,- 
000,000 last year by spending more money 
drilling for wells than they received from 
the sale of oil., However, the vice-presi- 
dent of Sinclair appeared to be somewhat 
more optimistic, for he said, “We have 
gone through the transitory period when 
things look gloomy, and are now on the 
upward climb. 


White Oil— 
Rating “D” 

Stockholders of the White Oil Cor- 
poration are being called upon to agree 
to a plan to readjust and reorganize this 
company. Earnings have been decid- 
edly unsatisfactory and some permanent 
arrangements had to be made to finance 
the company’s large floating indebted- 
ness. 

The plans of the committee call for a 
deposit of stock on or before October 
20. The committee has acted at the 
request and with the approval of the 
holders of preferred stock, bonds, and 
a large amount of common stock holders 
and the board of directors of the White 
Oil Corporation. 
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Owners of New York City real es- 

New York’s tate will not relish the Board of 

Debt Estimate’s assessed valuation of 

Limit their property, for the purposes of 

taxation for 1924, at $11,275,526,- 

200. This is a round increase of over $1,153,669,747 
over the estimate of the previous year. 


Under the law governing the power of municipalities 
to borrow money they are restricted to a loan capacity 
of 10% of the assessed property value. On this basis 
New York City could borrow $1,127,552,620. By 
boosting its property value the Board of Estimate has 
cleared the road for additional loans of $110,000,000. 


Through this abritary appraisal of real estate values 
the city puts itself in a position to provide itself with 
funds for the two new subways the Board of Esti- 
mate recently authorized. It further raises the taxes of 
its citizens to the extent of $22,000,000 annually. This 
increase will fall with a heavy hand upon the prop- 
erty Owners. 

The HyLan administration gloats in its attacks upon 
what it likes to call the “predatory rich.” Were it to 
consult the outraged feelings of some of the property 
owners it would be discovered that they regard the 
way the city government is conducted as almost as 
predatory in its wanton extravagance at their expense. 

The agitation among tax payers for an independent 
body to review the estimates of assessed valuation of 
real estate for tax purposes is increasing. Such power 
today is more or less uncontrolled, and, to buyers of 
municipal bonds of cities less wealthy than New York, 
is fraught with danger of exceeding the ability of some 
communities to meet their indebtedness. 

To own real estate in New York City has become 
an expensive proposition, for no city penalizes such 
ownership to the extent it does. Perhaps the city 
fathers work on the theory that the city’s opulence 
must be dignified by riotous extravagance. 


s It is our good fortune to have our 
Our attention for the moment with- 
Foreign drawn from Europe as a desirable 


Field field for the investment of our sur- 
plus capital. It provides us with 
an opportunity to inquire more leisurely as to the ad- 
vantages presented by our Central and South American 
neighbors. 

The deeper we dig into these chances the more 
should we be convinced that the United States logic- 
ally is the banker of those nations which compose the 
western hemisphere of which our country is the dom- 
inant sector. Until the European war drew us closer 
to our own neighbors we stood somewhat aloof. 


Our indifference to a closer trade and financial con- 






By THE OBSERVER 


tact with these republics cannot be entirely ascribed 
to any lack of understanding of the application of our 
Monroe Doctrine to the temperament of the Latin- 
Americans. Until a few years ago we were more 
concerned with the intensive development of our great 
natural resources and we were far from being as 
wealthy as we are now. 


Conditions since have changed. Today our posi- 
tion is such that we are compelled to seek an outlet 
for our surplus capital in order to employ it profitably. 


In order to attain this object it. is incumbent upon 
us to enter into financial compacts with other countries 
where, in return for our loans, we can be assured recip- 
rocal trade relations. That is the advantage of the so- 
called “dollar diplomacy” that implies “if you finance 
us we will favor you with our trade.” 


Once. we succeed in placing ourselves firmly in the 
confidence of our Central and South American neigh- 
bors we will lay the foundation for a foreign trade 
whose importance and size will satisfy our ambitions 


lor a great many years to come. 


Every editor of a financial publica- 

Speculators’ tion is accustomed to receiving 
Complex letters from speculators complain- 
Vision ing of losses sustained by buying 
securities that have been favorably 

reviewed in his paper. While it is alwavs regrettable 
to the editor to learn of such cases he still has the 
consolation of knowing that doctors do not always 
save their patients, or lawyers keep their clients out 


of the entanglements of the law. 


In analyzing the value of securities the editor con- 
siders the market as the least important in his calcula- 
tions since markets do not make securities, but secur- 
ities and the conditions prevailing make markets. It 
often happens that transitory conditions depress values 
of good securities without anything in their earnings 
or financial stability justifying it. 

Wherein the speculator is often wrong and the finan- 
cial editor correct is that he buys expecting an imme- 
diate profit, buys on margin insufficient to see him 
through intermediate markets, and when he has to let 
go he blames others than himself. 

When operating along these lines the speculator 
does not place himself in the position of the investor, 
but of the gambler, who wants to make a quick turn. 
Things of value are not bought in that manner. They 
are hought to hold until their values have an opportun- 
ity to assert themselves. 

This is how the merchant buys his stock of goods and 
the real estate man property. If buyers of stocks could 
rid themselves of the complex vision that profits are 
made in the stock market overnight on shoe strings 











wore of them would profit out of their operations and 
‘ewer of them would scold financial editors for faults 
He is not tipping securities but is sim- 





i their own. 
placing their merits before his reader. 


“In a quiet way ALLEN Boyp ForBEs 


Allen made himself a dominant force in 
Boyd the financial world during the past 
Forbes thirty years. His influence was not 


of a character that lent itself to the 
»ectacular coloring which has covered the careers of 
men whom the public looks upon as leaders in Wall 
Street. It was directed more in the channels of con- 
eryative and constructive finance. Nevertheless, in 
‘he major financial operations of the country, his per- 
onality and sound judgment always was sought. 

\Vith becoming modesty he lived up to the traditions 

Harris Forses & Co., one of our foremost and 
most conservative investment banking houses, of which 
he for years was the chairman of the board of directors 
and directing head since the death of N. W. Harris. 
He was content to live up to the reputation the house 
had built for itself among a legion of investors. Yet, 
nthe many years of his association with it, he was re- 
earded as the inspiring genius of which it was the 
lengthened shadow. 

During the war he served the government in im- 
portant capacities. His advice and guidance was of 
great value in directing the machinery through which 
the Liberty loans were successfully floated and, as 
airman of the Capital Securities Commission, he un- 
ertook the difficult task of passing upon such financing 
as would not interfere with our war activities. 


But wherein Mr. ForBes took the greatest pride was 
the reputation of his investment house of offering 
issues which it could unqualifiedly stand behind and 
invest its own capital—a reputation which has reached 
such a point that the majority of investors only need 
to know that this firm is behind an offering to make 
t inviting and acceptable. 








In bond circles Mr. Forses’ death will leave a void 
viich it will be difficult soon to fill. 


In the current discussion of the high 


Higher cost of living the view is often 
Living expressed that we need not expect 
Standard to return to normalcy until we suc- 


ceed in forcing labor down from 

abnormal wage scale. 
\nother general theory advanced is that high wages 
‘ck prices of commodities to a point where inflation 
tnot be avoided. Both these theories would be sound 
rovided comparisons were made with identical periods. 
However, in considering the cost of living regard 
iust also be shown for the prevailing standard of 
ing, especially in a country as wealthy as our 
With us it is possible for wages to advance 
| prices for commodities to fall. It has happened 

and will again. 

We have had that proof furnished us by the period 
hich followed our civil war. For this fact we do 





not even have to go back as far as that for today we 





witness the economic phenomena of commodities like 
copper, leather, farm staples, zinc, and oil selling lower 
while the tendency of wages is to advance. 


In considering present wages we must bear in mind 
that the continuous increase in the national wealth, 
which is now estimated around $300,000,000,000, has 
raised the standard of living far above what it was ten 
years ago. It is but natural for the worker now earn 
ing two dollars where formerly he received only one 
dollar, to live better. 


Being a normal human being with the same instincts 
elemental to the human race increased income only 
makes the worker wish for the good things of life. 
It is this inclination which higher wages make pos- 
sible that has raised the standard of living among us. 


While entirely in accord with the 

What It New York Stock Exchange’s posi- 

Can tion against incorporation or legis- 

Curb lative intereference with its pres- 

ent discretionary power to control 

the conduct of its members there still are certain re- 

forms it could initiate which would serve the public 

with a safeguard equally as important as the elimina- 
tion of the bucket shops. 


Among such reforms the one which stands out the 
most is a by-law that would restrain members invit- 
ing patronage from the public engaging in pool oper- 
ations or speculating on their own accord, for it is a 
practice to which can be credited the financial embar- 
rassment of most of the failures on the Exchange. 


Only last week a Stock Exchange firm that had been 
operating a pool in a tea stock went to the wall with 
liabilities of more than $2,000,000 and, by its failure, 
involved customers who were in no wise interested in 
this speculation. 

While there can be no question of the right of any 
member to use his capital for his own speculative oper- 
ations, there is a very grave moral question whether 
he should jeopardize ‘the funds of customers for which 
he is more or less the trustee, in his venturesome un- 
dertakings without their knowledge. 

Were the fact known to clients of Stock Exchange 
firms they would hesitate about transacting business 
with them if their members were in the habit of specu- 
lating on their own account. 

While the Exchange has conducted a valiant fight 
against the bucket shops, such failures as the one 
which occurred last week tend to minimize its good 
effect on public opinion, which realizes the most of 
them could be avoided were the Governors to pro- 
hibit speculative operations by any members who in- 
vite outside patronage. 

New York taxpayers would not object if an era of 
economic government were inaugurated. Their taxes 
have already reached the highest of any city in the 
world. 

Here is a goal worth striving for. On our own 
hemisphere there are great natural resources just wait- 
ing for the American dollar to develop them and 
through their latent wealth enrich not only us but the 
entire world. 








@ EDSON READE, specialist in foreign 
Investment, here discusses the— 


Value of Foreign Investment 


@ In 1914, GREAT BRITAIN, the greatest commercial nation in 
the world, had invested in foreign countries about $20,000,- 
000,000; the UNITED STATES was represented by a small 


total, 


C The WAR changed everything; but the question is, will we 
be able to hold what we have gained, or gain what there 


1s available? 


@ INVESTORS must insist that a// FOREIGN LOANS shall be ap- 


plied to productive works; they must discriminate in their 
purchases of FOREIGN OBLIGATIONS. 


By Edson Reade 


ARSH charges have been laid at the 
doors of the international banker, 


frequently 


advisory but, more 
often, ignorantly. One scholarly banker 
in New York—OtTro KAHN, of KUHN, 


Lorn & CompANy—asserts that there is no 
such thing as international finance or an 
international banker. 

Yet, with due deference to Mr. Kann, 
the writer affirms the existence of a field 
of finance international in scope, and of 
banking institutions which engage in the 
business of providing media for the em- 
pioyment of capital in ventures not na- 
tional in the strict sense of the word. 

The writer, however, agrees that, simply 
because one industry exports its products, 
or some of them, it cannot be designated 
as an “international producer.” 

In an article which was republished in 
THE FINANCIAL Wortp in August of this 
year, Mt. KAHN stated: 

“It is manifest that the promotion of 
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our export trade, including, of course, the 
export of farm products, requires us, under 
the circumstances as they now are and are 
likely to remain for some time, to aid the 
purchasing power of other nations by ex- 
tending to them financial facilities to a 
reasonable extent.” 


For want of a better term, whether the 
appellation be proper or misleading, we are 
compelled to describe the extension of such 
facilities as the operation of international 
finance, or foreign investment. 


World Bankers 


In 1914, Great Britain had extended 
such facilities, in the shape of foreign 
investments, to the tune of about 20,000 
millions of dollars. And, at that time, the 
foreign commerce of Great Britain was 
the greatest in the world. The British 
then were bankers for the world in a sense 
that applied to no other single country. 


At the same time, the foreign invest- 
ments of the French people amounted to 
close to 10,000 million dollars, and those 
of Germany to about 5 billion dollars. 


At the same time, the United States was 
a very small factor in the field of foreign 
investments. We had the paltry sum of 
$20,000,000 tied up in Argentina, and small 
amounts loaned elsewhere. Most of the in- 
vestment in the Argentine was that of our 
packing industry. Apparently we had not 
come to realization of the advantages of 
foreign investment. We had not come 
to appreciate the forcefulness of what 
HartT_LFy WITHERS describes as the most 
potent influence making for interest on the 
part of the people of one country and those 
of another in their “mutual good relations.” 

With the outbreak of the world war, 
America suddenly climbed into the fore- 
ground in international finance. We be- 
came the money market of the world almost 
overnight. Our entire financial and indus- 
trial scheme was changed. Our industries 
became aware that foreign markets and 
sources of raw materials were of deep 
and very serious concern and importance. 


As early as the end of 1917, we found 
that our paltry investment of $20,000,000 in 





the Argentine had grown to around g¢3. 


000,000. 


And, more important still, we found th 
instead of taking from this count: sad 
14.9% of her total imports, Argenting - 
1917 took more than 36% of her total : 
goods bought from other countrix 

The direct connection betwee: in- 
crease in American investment in Argen 
tina, and the increase in our ex; 
that country, is very easy to trace. 


rt 
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Today, America holds such a vast ’ 
of redundant gold that it behooves her to 
find uses which will widen the marker: 
for her products, and, by aiding the pros. 
perity of others, will create good custom. 
ers for her industries. It is idle to sq 
that, provided political conditions are righ 
here at home, we can get along nicely with- 
out any foreign customers. We can do it 
but who wants to just get along! 


England, with more than a million men 
subsisting upon the generosity of the gov- 
ernment-—which is able to be generous by 
taxing the wealthy as our own government 
could not hope to—is prepared to extend 
financial facilities to South America to the 
tune of hundreds of millions. And she js 
able to make payments on her debt to this 
country at the same time. 


Dominating the Field 


London, despite the enormous cost of the 
world war, is able to go out into the high- 
ways of the world and advance aid that is 
restoring her to her old position of domin- 
ance in the field of world finance. 

Why is England so ready to finanec 
South American countries? 

Because England, at bottom, is a nation 
of traders. England for years lived on her 
income and lived well and enjoyed power 
in the field of world finance and trade. 
And she knows what made such enjoyment 
possible. 


But there are loans—and loans. In THE 
FINANCIAL Wor.tp some weeks ago there 
was published an article on the Jugo- 
Slav loan which American investors pur- 
chased, but which, to date, has turned out 
anything but what it promised at the out- 
set. 

The answer is—THERE MUST BE 
DISCRIMINATION. No foreign loan 
is worth the paper upon which its bonds 
are printed that does not carry with it 
the stipulation that the proceeds of the 
loan shall be employed in work that will 
be productive economically. 

That is a broad statement, but I make 
it in all seriousness. I would urge readers 
who contemplate the purchase of any for- 
eign bonds to make certain that the pro- 
ceeds of the sale of those bonds are to be 
employed, or have been employed, in work 
that is directly or indirectly productive of 
creative of new wealth. 


Financing Latin-America 


Americans should be reluctant to allow 
British or any other foreign capital to 20 
into Latin-America for the development 
without competition of wealth-producing 
enterprises. In an address this week RArAzL 

(Please turn to page 452) 
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The Reason—Why 
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= 
_ Democracy is not yet altogether safe great a tendency in the country. The 
-. the world, is that it produces and railroads would be the first to advocate 
a kes possible the elevation to high polit- reduced freight rates when their profits 
, e such men as Farmer-Labor permit this course—it is good business, 
\fggnus Johnson, who has a reputation as for cheaper rates stimulate increased 
-peaker” to commend him—says shipments—while cheaper rates are be- 
: governmental policies help the very ing discussed railroad workers already 
crow richer—Duke, the tobacco are whetting their appetites for increased 
g. a practical refutation—going wages. How, then, can rates be cut? 
retire because it does not pay to make 
when the government gets most of * * x 
fits—says our railroads have not 
made any progress in twenty years—that ——people do not feel there has been 


ment operation is the only salvation 
| assurance of progress—and the roads 
‘ired two years to get over their last 


railroads are not inclined to make 
pon the motors, as some people 
nk they should, is they wisely realize 
ld be of no use—the motor as a 
of transportation has come to stay 
is the roads are public highways rail- 





roads have no more monopoly of them 


their speculative plans. 
riginate from these very sources in the 


n has any mode of transportation— 
railroads find motor trucks 
itting into their short-haul traffic to 

extent they could organize their 
n service and, being in a strong posi- 

could fight such competition suc- 
ssfully since they would not be de- 
ndent upon the profits—a few rail- 


ls have done this already. 


here the 


canards receive attention more 
ly in Wall Street than anywhere 
is there always is an element pre- 


red to credit them as they fit in with 


2 2 
1K 


Very often they 


pe they will influence certain stocks. 
‘ently the cock and bull story was 
read that the weakness of a certain 
tor stock resulted from a falling out 


etween the president of the company 


nd its bankers. 


Imagine any group of 


nen attacking the value of their prop- 





tty out of spite! 


Yet it is such stories 
vill find believers in the financial 
ict. Is it any wonder where such 
exists losses are so often sustained ? 


iny discussion of a cut in freight 
to aid the farmer is useless, is that, 
the Transportation act, the rail- 
re guaranteed the right to earn a 
percentage on their invested cap- 

t only is it unfair, but un-Amer- 
ask financial sacrifice from one 

‘f industry in favor of another— 
pel it is tantamount to class legis- 
toward which there already is ton 


er 6, 1923 


an increase of a half per cent in the 
purchasing power of the dollar in the 
past week, as Professor IrviNG FISHER 
points out in his weekly index, is they 
know their milk and grocery bills show 
live is. still 


declining tendency—to 


as great a problem as ever. 


no 


—the American Federation of Labor 
continues to report a decreasing mem- 
bership may be due to its lack of appeal 
to the more radical element of labor. 
But, what it loses there it more than 
makes up in respect of the American 
people, because of its stand for the prin- 
ciples upon which our Government is 
founded. It is such uncalled-for strikes 
as that of the pressmen in New York, 
in violation of contract, which does la- 
bor great harm, for it makes employers 
distrustful of agreements being kept— 
and honest labor is as much opposed to 
such high-handed and illegal methods as 
is business in general. In time the rad- 
icals will discover this fact, and then 
they will rejoin their mother organiza- 
tion which has done so much to raise 
their standard of wages and living. 





the suggestion in oil circles for a 
pooling plan for oil companies carries a 
strong appeal is, it is based on good 
common sense—it also is received with 
favor because the experiment has been 
successful with other commodities—a 
strong pool financed by the oil industry 
could hold the surplus oil from the mar- 
ket until prices again found a basis af- 
fording the producer a profit. 


*x* * * 


——business is using colors in adver- 
tising schemes is it believes they serve 
to attract attention more quickly—spe- 
cialists in advertising contend that the 
speediest road to the human mind is 
through the eye—if.its attention can be 
fixed upon printed document the’ mis- 
sion of advertising is half accomplished 
—yet colors affect people differently— 
I know of a case where an astrologist 
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Reorganization 
Final Details 


will be completed on 
October 8th, 1923 


Unusual opportunites now 
exist in the Underlying Bonds 
which are fully reinstated and 
will be selling on a regular 
interest basis after that date. 
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CERTAINTY 


@ Investment must be 
sure of its returns or it 
is not investment at all. 
@ Therefore, bonds are 
the standard of invest- 
ment, because, if chosen 
wisely, their return is 
fixed, definite and as- 
sured. 


@ Be sure, now, of what 
you buy; or be sorry 
later, when errors are 
beyond remedy. 
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induced a publisher to use a certain color 
tor a cover on the ground it would affect 
his readers most favorably —after trying 
the experiment he found it made them 
feel as blue as the color of his cover— 
red is not a good color for radicals to 
use, since it has the tendency of at- 
tracting the police authorities—by all 
means use proper colors if you use them 
at all. 


—sinking funds are not always a 
sound precaution for a bond issue is 
that they can become, in times of emer- 
gency, an obstacle against saving a 
business from failure—they tie up cash 
which could be used to tide a corpora- 
tion over a crisis—when, in such a posi- 
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tion, such funds are of little value to 
creditors for whose protection they are 
created as they are tied up with the 
other assets until a reorganization is ef- 
fected—if sinking funds were made more 
elastic in times of urgent necessity, 
which would seem possible under proper 
safeguards, they would make available 
cash to prevent a business catastrophe and 
save it from costly reorganization ex- 
penses—but only in such’ emergencies 
should such funds be used. 


* * * 


——the bears are anxiously awaiting 
Jesse Livermore's return from .Spain is 
because they think he may have learned 
something new about “bull” fighting and 
the present market certainly is causing the 





bears to look for a leader to tury 


Prices 
downward. 





a Japanese loan would meet wis 
success is our investors are appreciative 
of the high credit standing of that na- 
tion—aside from the safety of the loan 
—and the attractive interest which it a 
doubt would pay—it would be of de- 
cided advantage to American business i» 
general—the bulk of the proceeds of the 
loan would be spent here on constry 
tion material on such a large scale 
would make up for considerable of 
loss now sustained from Europe's 
ability to buy much from us—what 
need is to build up a trade balance 
means more to us than simply loan); 
surplus capital on interest alone. 


—HENrRY Forp lost his option 
Muscle Shoals probably was his ep- 
thusiasm for the project had ebbed away 
The Government could not be blamed 
for taking the action it did, for it y 
under contract to sell or remove, addi- 
tional buildings—though Muscle Shoals 
has been lost to Forp he will never be at 
a loss for opportunities to invest his 
millions, for there are thousands 
Americans with fertile minds eager to 
show him how they could make millions 
for him. Besides there are a few 
roads he could buy if he has not already 
tired of his experiment as a railroad op- 
erator with the Detroit and _ Iront 
road. 


More anon. 








European Situation 
(Concluded from page 437) 
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a state of inflation, brought about, not by 
direct issues of fiat money, but by enor- 
mous issues of internal bonds payable in 
francs, which is much the same_ thing 
Labor is fully employed at high wages, 
prices are high, and there is the same (e- 
lusive appearance of prosperity which we 
had in this country during the inflation 
period of 1919-20. And it is a remarkabl 
fact, easily supported by statistical history, 
that the recipients of war indemnities have 
not done as well as the penalized nations 
in the past. For example, the records of 
progress in Germany and France, as fe 
flected in the statistics of foreign trade. 
bank deposits and other salient data show 
that following the Franco-Prussian Wat 
France made amazing progress, while Ger- 
many went backward for several years 
In that case France paid the war indem- 
nity and Germany received it. 
This review published through courte: 
of the Gibson & McElroy Service. 
The Financial World 
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General Bond Market Holds Firm 


A Review of Municipal, Government, and Corporation Bonds 


URING the most part of the week just closed the general bond market was 


D more or less inactive. However, with the midweek stimulation in the stock 
market trading increased in volume with a substantial rally in tractions, and 


steadiness in fertilizers, coppers and sugars. 


The railroad group gave an altogether better account of itself this week with 
videst interest centered in the well-priced issues. There also was a good demand for 
vings bank issues, all of which closed fractionally higher. 


This department in the latter stages of the depression in all priced railroad bonds 
few weeks ago emphasized the fact that the lower price levels presented a favorable 
pportunity for purchase in anticipation of an early rally. 


Most of the issues recommended for pur- 
‘hase have advanced substantially and 
were among the high lights of the current 
week, 

Liberty Loans were subjected to pressure 
with the renewal of talk regarding the 
Soldier Bonus Bill. Components of this 
measure in and out of Congress assert 
that it will pass the next session. 

There has been some irregularity in for- 
eign obligations this week and it is worthy 
f note that Japanese and Mexican obli- 
gations were the ones to hold steady, while 
other descriptions displayed a tendency to 
hade lower. 

We have not mentioned the important 
refunding operation of the government of 
Canada which was entered into recently 
for the purpose of meeting the Victory 
Loan of $172,000,000 which was issued in 
1918 and matures November 1, 1923. The 
satisfactory manner in which the Canadians 
were able to handle this refunding op- 
eration is a tribute to the people of that 
country. Were such a maturity an obliga- 
tion of our Government and comparable 
in size, a similar loan in this country 
would be approximately two and a quarter 
hillion dollars. The government was able 
to place a large volume of this issue in 
Canada, but it was compelled by reason 
of the comparatively small number of peo- 
ple normally in the market to buy a 5 per 
cent security, to dispose of some of the 
bonds to Canadian investment houses hav- 
ing direct connection with the American 
market. These companies bought outright 
$50,000,000 of the proposed issue, and were 
given an option on the remaining $122,- 
900,000. It is altogether probable that 85 
per cent of the new bond issue will be 
bond market. 
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owned by the Canadians. The bonds draw 
5 per cent and were offered for cash in 
two issues. Holders of the Victory notes 
were invited to change to the new ones, 
and in return receive their face value and 
purchase price of the new bonds. The 
fact that the major portion of this issue 
was distributed in Canada had no bearing 
upon the credit position of the Dominion. 
For the latter to increase her borrowings 
in this country she would have to do so 
by involving an exchange charge upon 
every interest payment and the additional 
demand for New York exchange would 
tend to raise rates still higher. Such a 
situation would be disadvantageous to both 
countries, so that the success of this par- 
ticular flotation in Canada is a reason for 
satisfaction in both countries. 


In connection with the Canadian issue 
the National City Bank says: 

“The debt burden will diminish relative- 
ly with the increase of population and 
wealth which is certain to be very great 
in the coming years. There is no occa- 
sion for anybody to be pessimistic about 
Canada. Her credit has the best of back- 
ing—abundant natural resources and a 
population of the most reliable character.” 

As the midweek passed there was notice- 
able a spread of general improvement. In- 
vestment bankers consulted by the editor 
of this department reported a distinctly 
better tone in demand and prices, and 
stated that they anticipated higher levels 
for the speculative as well as for the high 
grade issues. 


Among the most active and promising 
are sugar and railroad convertibles. The 
strength of the shares of these two groups 
contributed largely to the activity in the 
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Railroad Bonds 


Arranged by Warren Lorimer i 
Prices and ytelds used are approxymate. : 
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Union Pacific 5s 

A five per cent yield, plus every assur- 
ance as to safety of principal and interest, 
is to be obtained by purchase of the first 
lien and refunding mortgage 5% bonds of 
the Union Pacific Railroad, which mature 
in 2008. 

Local investment authorities state that 
they anticipate a substantial improvement 
for first class, high grade railroad bonds 
in the near future. That is another argu- 
ment in favor of such an obligation as this. 

These bonds are secured by a direct 
mortgage on more than 3,500 miles of 
railroad, being a first lien on nearly 1,500 
miles. They are also secured by liens 
on termini, depots, equipment, and other 
appurtances, embracing the main 
of the Union Pacific. 


lines 


This company has paid its preferred div- 
idends without interruption since 1898, 
through lean and fat years, and on its 
common shares since 1900. The present 
rates are 4% and 10% respectively, and 
there seems to be every reasonable cer- 
tainty that payments will be continued. 
The bonds mentioned above are legal for 
savings banks in New York and New 
Jersey. 

* * * 
Paulista Railway 7s 


Here is an interesting high coupon rail- 
road bond that is obtainable at a price 
which affords a yield of approximately 
7.30% on payment at or before maturity 
at 102. 

The Paulista Railway owns and oper- 
ates 772 miles of railroad in the state of 
Sao Paulo, in Brazil. This state is one 
of the most wealthy and productive of the 
republic. It produces fully 60% of the 
world’s coffee. 


The company’s first and refunding 
mortgage on 282 miles of railroad and , 
mortgage, subject to an existing first mort- 
gage, on the remaining mileage. 

These particular bonds mature in 1942 
but are repayable, through sinking fund, 
or at maturity at 102. 

Net earnings last year were 2 1/3 times 
present interest requirements. In the | 
ten years, the average net earnings were 
about 2% times interest requirements a: 
nually. The bonds are not callable, except 
for sinking fund, before 1927. 

* * * 
Equipment Trusts 


manner in 
received 


The which the 
public this week’s offering 
New York Central equipment trusts was 
indicative of the high standing which t 
particular form of obligation has in finan- 
cial circles. 

Of course, an obligation of the New 
York Central ranks high, and meets with 
instant favorable response from _far- 
sighted investors. But there is connected 
with an equipment trust an element of at- 
tractiveness that is not peculiar to an 
other form of investment. 


investing 


Equipment trusts very rarely are de- 
faulted. They are secured on equipment 
and the title to same does not pass to the 
purchasing company until the recall of the 
certificates has been completed. 


Accompanying this week’s suggestions | 
have listed a number of high-grade equip- 
ments which are recommended to in- 
vestors who want to put their money into 
unusually sound securities and who ar 
not particularly concerned about possibili- 
ties for profit in the way of price appre- 
ciation. 








ment standpoint.” 


Chesapeake & Ohio, certificates 


Louisville & Nashville, cert. ..... : 


Union Refrigerator, cert. ............ 








High Grade Equipment Trust Recommendations 


“It is a common practice among railways in buying cars, locomotives, 
etc., to mortgage the same and sell securities secured by this mortgage to 
raise money for the payment of the equipment. 
known as equipment bonds, notes, or trust certificates. 
short time obligation has been looked upon favorably from the invest- 
—Rollins “Money and Investments” 


Hocking Valley Railway, cert. ........ 


These obligations are 
This form of 








Int. Maturity Price Yield 
644% 1924-1935 Mkt 5.40% 
5 1924-1938 Mkt 5.45 
5 1924-1938 Mkt 5.25 
sy, 1923-1931 Mkt 5.50 








446 


The Financial World 


























Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 




















Monongahela West Penn 6s 


( of the fields of large power con- 
on is in West Virginia, in the ter- 
ritory that is served by the Monongahela 
West Penn Public Service Company, 
which is controled by the West Penn Com- 
pany which, in turn, is controled by the 
American Water Works & Electric Com- 
pany. The territory of the company also 
extends into Western Pennsylvania. 


Monongahela West Penn has outstand- 
ing an issue of first lien and refunding 
‘onvertible six per cent bonds due in 
Series A. These bonds are an at- 
tractive short term issue, suitable for the 


small as well as the large investor. 


1928 


The bonds are secured by a mortgage 
on the entire physical property rights and 
franchises (company’s properties recently 
were appraised by competent authority 
and found to be excess in value of the 
total of funded debt of the company by 
a substantial amount), and further by 
pledge of $6,478,500 of the company’s first 
mortgage bonds of 1942 and $377,300 first 
mortgage of its traction subsidiary. 


The trust deed provides that the com- 
pany shall expend or reserve annually for 
maintenance and depreciation amounts 
which are believed to provide adequately 
for these purposes in accordance with ap- 
proved practice. 


Gross revenues of the company and its 
subsidiary for the twelve months ended 
August 31, last, totaled $5,063,573, and 
net totaled $1,858,766. Interest on all 
bonds outstanding now totals $928,550 an- 
nually, 


These bonds are convertible on a 6, 5.90 
and 5.75 per cent income basis into Se- 
ries B 30-year 5% per cent bonds to be 
issued under the same trust deed as Se- 
ries A. 

* * * 


Calif. Oregon Power 6s 
The investor can obtain a yield of better 
than six per cent by purchasing a Cali- 
fornia~Oregon Power Company 6 per cent 
first and refunding mortgage bond of the 
issue due in 1942, 


This company is a hydro-electric prop- 


osition which serves 43 communities in 
Oregon and North California. The terri- 
tory served is a prosperous one, and 
growing. 

Net earnings currently are running more 
than 2.6 times bond interest charges. 

The bonds are a first mortgage on the 
properties of the company, and the value 
of assets back of the bonds is substantially 
in excess of the total of bonds outstand- 
ing in the hands of the public. 

* * * 


Standard Gas 614s 


A bond which the editor of this depart- 
ment at all times is prepared to recom- 
mend is the 614 debenture of the Standard 
Gas & Electric Company, due in 1923. 
Although this bond is not secured by a 
mortgage, it is a direct obligation of the 
company. The debentures are redeemable 
at 105 to March 1928, and on a scale down 
from then on. 


The company’s record for earning fixed 
charges in the past ten years has been 
good. It has earned them as high as 3% 
times annually. In the past four years 
preferred dividends have been’ earned 
twice over. 


The company is engaged in extensive 
additions and improvements, and is con- 
stantly expanding its volume of business. 
Gains in combined earnings in the past 
twelve months have been of regular oc- 


currence, month by month. 
ee @.. 


Mississippi Valley Power 6s 


The Mississippi Valley Power Com- 
pany’s issue of first mortgage 6 per cent 
Bonds comes within the range of recom- 
mendations of Public Utility Bonds offered 
by the editor of this department. 

In addition to being an absolute first 
mortgage on properties serving electric 
light and power to growing communities, 
the bonds are guaranteed as to principal, 
interest and sinking fund payments by an 
old, well-established utility company, 
whose net earnings for the 12 months end- 
ed July 31, 1923, increased 19.6 per cent. 
The bonds are obtainable at a price to 
vield 6.85 per cent. 











Additional Bond Suggestions 


Con, Gas; E. & P. of Balt., gen.............. 
Con. Gas, E. & P. of Balt., 1st ref..... 
Ce ee S| ao eee 
Standard Gas 
Mountain States Powet............-.-.--+-+- 
South. Colo. Power... 


Int. Maturity Price Yield 

4.4% 1935 Mkt. 5.40% 

seein 5SY’% 1952 : 5.60% 
lt 5% 1939 7 5.10% 
‘iets 6% 1935 " 7.40% 
sc 6% 1938 6.50% 
6% 1947 = 6.80% 
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Utilities Company 


| 
. ” 
| American Public 
| 
| A holding corporation owning proper- 
| ties operated by Kelsev, Brewer & Co., 
| Grand Rapids, Michigan 
Po BLIC Service Companies 
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munities earn profitable returns 
on legitimate valuations. 





Central Indiana Power Com- 
pany,an” mouc” subsid ary, 
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best ci‘ies and towns in the 
Hoosier State, including 
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Manual of 
Guaranteed 
Stocks 


Advantages 
obtained from the 
purchase of 
Guaranteed Stocks 


A 60-page comprehensive 
publication giving in con- 
venient form a desirable 
list, their par value, divi- 
dend rate, date of pay- 
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‘Weebly Bond Suggestion 


A First Mortgage 5% Railroad Bond 





at 59% yielding 9.30%. Interest paid 
since 1906. Legal for Trust Funds in 
Illinois. Interest earned twice over. 


| 
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Industrial Bonds 


Arranged by Warren Lorimer 


Prices and yields used are approximate. 














McMyler-Interstate 7s 

The demand for labor-saving machinery 
is growing constantly, and the increase 
must refiect in substantial improvement 
in the business of companies engaged in 
the production of such devices. 

The McMyler-Interstate Company for a 
great many years has been engaged in the 
production of heavy labor-saving machin- 
ery. It has numbered among its customers 
some of the largest industrial and railroad 
corporations in the country. 


The company has oustanding an issue 
of first mortgage 7% sinking fund gold 
bonds, which is due in 1943. These bonds 
are secured by a first mortgage on the 
properties of the company. Fixed assets 
have been conservatively appraised at an 
amount considerably in excess of the total 
of outstanding funded debt. 

The bonds are selling at a price which 
affords a yield to maturity of around 7.10% 
and can be regarded as an attractive in- 
vestment for the average indiviual who 
is not particularly insistent upon obtain- 
ing a security that possesses a very active 
market. 

* > * 


National Republic Building 6s 

The National Bank of the Republic, of 
Chicago, has outstanding an issue of 6% 
first mortgage bonds that are a first and 
closed mortgage on its modern 16-story 
office building and leaseholds at the corner 
of Adams and LaSalle streets in Chicago. 
This building récently was purchased by 
the bank, and its recently appraised value 
is considerably in excess of the total of 
bonds outstanding. 


The entire equity in the building, over 
and above bonded debt of the building 
corporation, is owned by the bank. The 
margin of security will be steadily in- 
creased by the operation of a satisfactory 
sinking fund provision of the bond. 

These bonds, which mature in 1938, are 
obtainable at a price to yield around 5.85% 
to maturity, and are entitled to rating as 
a safe investment. 

+ ~ * 
St. L. National Stock Yards 4s 

The St. Louis National Stock Yards has 
outstanding an issue of 4 per cent first 


mortgage bonds which was brought out 
in 1900. At the time of issue, the value 
of the company’s property was estimated 
conservatively at $6,650,000. Since that 
time the value of the property was in- 
creased to $10,695,144. The property is 
connected with all railroads entering St. 
Louis either directly or by traffic arrange- 
ment. 


The bonds of the above issue are se- 
cured by an absolute first mortgage on all 
of the property of the company. 

The bonds are obtainable at a price to 
vield about 6 per cent, and they are re- 
garded as a fairly attractive investment. 
They mature in 1930. 


* * * 


Pressed Steel Car 5s 
There is a division of opinion as to the 
future profit possibilities for the equip- 
ment companies and, for that reason, in 
some quarters, it is considered advisable 
to refrain from the purchase of the equip- 
ment stocks at present price levels. 


I-do not intend to discuss the merits of 
the stocks, however, but would suggest 
that, although there may be some reason 
for the above opinion, there can be no 
denial of the security of certain of the 
equipment company bonds. 

For example, the Pressep Steer Car 
Company has outstanding an issue of 5 
per cent convertible bonds, due in 1933, 
which is selling at a price to yield more 
than 6 per cent for each bond. 

The company is one of the largest man- 
ufacturers of steel freight and passenger 
equipment, and the principal plants are all 
located in Pittsburgh. 

The convertible sizes are secured by a 
trust indenture and are a direct obligation 
of the company. The financial statement 
as of December 31 last showed net tan- 
gible assets of $45,760,505 available for 
the payment of these bonds, equivalent to 
$7,626 for each $1,000 bond issued. 

The bonds are convertible at the option 
of the holders after January 1, 1924, into 
common stock of the company at the ratio 
of ten shares for each $1,000 bond. The 
stock sold as high as 109 in 1919, and to 
11334 in 1920. 








Anaconda, deb., 


Van Camp Sea Food . 








Additional Industrial Bond Suggestions 
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Int. Maturity Price Yield 
7% 1938 100 6.90% 
7 1937 99 7.10 
5 1927-31 Mkt 5.20 
7 1928 100 7.00 
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Municipal Bonds 


Arranged by John F. McLaughlin 


l’rices and yields used are approximate 














HAT revival there was in the 
W bond market this week was fea- 
tured by the activity in the mu- 

nicipal group and following the absorption 
lower prices of the two big bonus 
issues that were offered some time ago, 
, keener demand for other state and mu- 
nicipal issues developed. The dissolution 
i two big syndicates in the last two weeks 
has also served to remove an artificial 
strength from dealings which, while re- 
sulting in temporary reactions in prices, 
| has by now placed dealings on a normal 


The statement made early in the week 
by the Legislative Committee of the Amer- 





The receipts of the city from all sources 
from 1922 amounted to $667,435, or $94,- 
306 in excess of operating expenses which 
amounted to $573,129. These notes dis- 
counted for one year at 5 per cent yield 
5.25 per cent and being free from all Fed- 
eral income tax, including the 12% per 
cent corporation tax, the investment yields 
the equivalent of 6 per cent net return, 
and, as such, it is highly recommended as 
an ideal short term investment. 
aa 

Loans Drop 

Borrowing on the part of states, coun- 
ties and cities, through the issuance of 
bonds, has fallen off sharply since July 1, 





according to The Bond Buyer. Compared 
with the total loans floated in April, May 
and June of $88,000,000, $101,000,000 and 
$170,000,000, respectively, loans in July, 
August and September were $66,000,000, 
$58,000,000 and $51,000,000, respectively. 

It is pointed out that the reduced vol- 
ume of financing in July and August was 
due as much to the normal seasonal in- 
activity as to the unsatisfactory bond mar- 
ket conditions. 

The following table, compiled by The 
Bond Buyer, shows sales of state and 
municipal bonds in September, and in the 
nine months ended September 30 for the 
five-year period: 

Nine Months 


Ended 

September Sept. 30 
1903................... GGL ae ee $789,847,481 
I aeiitciscat 119,208,708 1,057,577,108 
1921.................... 100,797,646 823,009,041 
1906................... FOFIZ SOG 564,902,596 
1919..................... 72,787,676 517,491,709 


ican Legion that the soldiers’ bonus will 





carry in the House of Representatives 
by an eight to one ratio and that there 
will be a majority of fifty votes in the 
Senate, had a very considerable effect on 
the Liberty issues. The First 3% per cent 
Liberty Bonds sold at 99.6, a new low 
price for the year, while there was some 
rather heavy liquidation in large blocks 

f the third 4%4s which yielded only frac- 
tionally, however. Bankers generally ex- 
pressed the opinion that some sort of bo- 
nus legislation is expected to go through 
at the December session, but they are also 
strong in the belief it will not be of a 
character that will in any way disturb 
market values of the present outstand- 
ing bonds. 

Propaganda again is evident in the daily 
press against the issuance of tax-exempt 
securities. However, there are those 
vho can see the benefits of investing funds 
which will be exempt from taxes and while 

opportunity affords itself they will 

iil themselves of the opportunity irre- 

ive of the well meaning opinions of 
press 


* * 


City of Little Rock, Arkansas 
Here is a rather unique municipal issue 
{ unusual interest. It is a short term 
bligation which is a direct obligation of 

City of Little Rock, Arkansas, and 
the full faith credit and resources of the 
city are irrevocably pledged for the pay- 
ment. The notes, which mature in one 
year, will refund a like amount of ma- 
turing notes, proceeds of which were used 

build and equip a modern city hospital 

Sanitarium and for other municipal 
purposes. Little Rock, the capital and 
largest city in the State and the county 
eat of Pulaski county, is the financial 

| commercial center of a large and pro- 
luctive territory. The city is served by 
the Missouri Pacific, Rock Island and the 
Cotton Belt Railroads. It has eleven 
banking institutions with combined de- 

of over $30,000,000, not including 
a branch of the Federal Reserve Bank 
located there. 
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Utility Earnings Increase 


( Confidence expressed repeatedly in these columns in the 
PUBLIC UTILITY enterprises of the country is being con- 
firmed and strengthened day by day; 


@ Returns of COMPANIES for the month of AUGUST indicate 
the /argest earnings for that month in any previous year; 


@ There can be no question as to the safety of DIVIDEND pay- 
ments on STOCKS of sound UTILITIES, when demonstrated 
earning power is so substantial, 


By Byron C. Hall 


ETURNS of public utiltity com- 
R panies for the month of August in- 

dicate a substantial gain in earn- 
ings over the preceding month, and the 
best month of August in the history of 
the industry. 

And what is more important still, the 
increases, in the majority of cases, were 
due almost entirely to the rapid expan- 
sion of business. 

I appreciate the fact that the price 
quotations for perhaps the majority of 
public utility stocks more nearly reflect 
accurate appraisal of actual values than 
do the price quotations for most other 
stocks. But, for general price stability, 
and comparative safety of dividend pay- 
ments, I do not believe that the investor 
can find more satisfactory selections than 
in the list of public utility securities. 

Authorities hold that, slowly but surely, 
we are moving toward the time when there 
will not be such sharp variations in gen- 
eral business and financial conditions as 
have been reflected in the recurring bus- 
iness cycles of the past. That may be 
true. But the process of avoiding the de- 
pressions and excessive activity of the 
past of necessity must be slow. People 
learn slowly. And human tendencies are 
hard to overcome. 

It, therefore, behooves the investor who 
is seeking more or less permanent invest- 
ment opportunities, to concentrate on se- 
curities that do not or will not fluctuate 
very widely in good and bad times. 


450 


The past history of utility securities is 
evidence of a greater degree of stability 
than is to be found in any other group. 
And, when earnings are increasing as the 
result of what appears to be sound and 





cumulative business expansion whose |imi- 


tations cannot be visualized, it is time 
to purchase. 


* * * 


wie this review 1 am presenting g 
tabulation of public utility earn. 
ings as recently reported. This table does 
not cover the entire field of returns, but 
is sufficient to be representative and as a 
working basis. 

To mention some of the specific show- 
ings, the Tennessee Electric Power Com- 
pany in August showed a balance after al! 
charges and preferred dividends of $55,012 
as against $37,293 for the same month of 
last year; Commonwealth Power showed 
a balance of $269,802, which was nearly 
double the balance reported for last year: 
Colorado Power reported a balance of $59.- 
839 as compared with last year’s net of 
$47,076. 


The Havana Electric Railway, Light & 
Power Company reported a balance for 
August of $473,840, an increase over Au- 
gust, 1922, which was $436,353; Metropoli 
tan Edison Company showed a balance of 
$180,290 for August this year comparing 
with $127,783 in the same month of 1922; 
Pennsylvania Edison Company reports a 
balance of $82,697, nearly doubling last 
year’s showing of $45,766 for the sam 
period. 


There were some exceptions, however, 
as indicated in the tables. They are 
exceptions and not the rule. Tue Fi- 
NANCIAL Wor p feels justified in compli- 
menting itself on the position taken 
many months ago when the public util- 
ities came in for little attention from 
other sources. There are still bargains 
to be had and by no means have the 
utilities of the country reached a stage 
of stagnation. Their path is straight 
ahead. 

















Public Utility Earnings 

Company 1923 1922 
Newport News & Hampton 

Gas & Electric ........ August Gross, $196,578 $195,021 

sal., 40,964 50,33¢ 

12 Mos.’ Gross, 2,130,221 2,107,221 

Bal., 370,522 290,086 

Ark. Let. & Power August Gross, $170,047 $161,932 

Bal., 48,895 61,389 

12 Mos.’ Net, 195,171 129,184 

Pine Bluff Co.. August Gross, $84,876 $83,058 

3al., 25,059 22,994 

12 Mos.’ Gross, 865,728 810,943 

Bal., 188,755 144,685 

Uni. Let. & Railway August Bal., $67,383 $61,190 

(for common) 

Surplus, 281,931 269,419 

6 NS SE CS. August Gross., $1,471,166 $1,311,348 

Comewimers’ FQWEE | nccccctewscicconne August Gross, $1,299,923 $1,002,232 

Bal., 238,667 183,504 

12 Mos. Gross, 15,913,380 13,556,187 

Bal., 3,958,822 2,989,719 

Northern Ohio Elec............12 Mos. Aug. Gross,$10,196,440 $8,946,664 

3al., 190,156 61,047 
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Helping the Investor 
Concluded from page 435) 
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his is a simple matter for the big in- 

ut it would be impracticable for the 

man except for “odd lots.” They 

him to follow closely the example 

; banks, institutions and other large 

investors in spreading a total investment 
1 varied field. 

\nd the “odd lot” house places at the 
sal of the small investor all the in- 
tion facilities and advisory service 

which are used by the large investors in 
making their selections, 

is unfortunate that the small buyer— 

her from ‘diffidence or lack of apprecia- 

does not make greater use of this 

free service, so eagerly sought and so care- 

studied by more experienced invest- 


the greatest service rendered 
‘odd lots” is the encouragement of 

and the development of. potential 
For few beginners on the high- 
way to financial independence would have 
the courage to accumulate slowly the sum 
necessary for buying a 100 share lot of 
listed securities. 

It is easy to show any intelligent man 
the advantages of having his initial in- 
vestments in marketable “listed” securi- 
ties. “Odd lots” place them within his 
grasp—make the theory capable of prac- 


Pp, rhaps 


nvestors. 
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tical application to his first step in invest- 
ment. 

And that is a substantial contribution to 
the furtherance of real thrift. 


(a 


General Market Conditions 


Munds & Winslow, in commenting on 
general market conditions, have the fol- 
lowing to say: 

“From the standpoint of its failure here- 
tofore to make even a negligible response 
to constructive developments, the stock 
market for some time past has been a 
puzzle almost beyond understanding. We 
have had markets often before that ap- 
peared to act contrary to ruling influences. 
Later on, however, came the disclosure of 
the occasion for the price movements. In 
the present case, we seem to have dis- 
counted practically every unfavorable ele- 
ment in the situation. There is nothing 
wrong with the money and credit outlook. 
The financial structure of the country gives 
Labor 
disconcertin2 


every evidence of impregnability. 
is fully employed 
accompaniments of shortage or hysterical 
raises. The country’s production is on a 
large scale, with no indication of feverish 
over-expansion. Distribution is satisfac- 
tory, and collections are good. This is 
probably understating the exact situation. 
In spite of the fact that the output of our 
industrial plants is around the peak in 
many lines, there is no sign of unhealthy 
accumulation, 


without 





“As a matter of fact, our large volume 
of business seems to be transacted with 
extraordinary conservatism. Caution has 
ben observed on the part of buyers, and 
taking this attitude into consideration, 
along with the big turnover, we are led 
inevitably to the conclusion that in spite 
of our industrial activities, stocks are be- 
ing permitted to run down. 

“Within the last week we have had the 
first definite and concrete evidence of 
progress in the adjustment of the political 
and economic problems of Europe. From 
the broad standpoint of its ultimate effect 
on world conditions, nothing could be of 
more outstanding importance than the 
abandonment of passive resistance in the 
Ruhr. Here we have the initial step in 
European readjustment, the eventual con- 
sequences of which cannot now be meas- 
ured. The indifference which marked the 
reception of this development in market 
circles was little short of amazing.” 








0: 


Cable from San Salvador 


Customs revenues collected during the 
months of July and August show a marked 
increase over the revenue of the same 
months of last year. The collections for 
July, 1923, were $334,570.32 and for Au- 
gust, 1923, were $334,242.46. When it is 
remembered that July and August are 
the worst months of the year in the mat- 
ter of exports, the importance of this 


statement will be apparent. 
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ODD LOTS 


are simply small lots of listed 
securities for your conven- 
They give you an op- 
portunity of diversifying your 
holdings—a sound investment 
practice. 


We have a special department 
for odd lot orders of any listed 
securities. 


Send for our instructive booklet 


HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway 
New York 


“‘Trading Methods” 
Ask for K 


Widener Building 
Philadelphia 
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Do You Know: 


Why Banks make land and 
buildings the basis of most 
of their long time loans? 
Why the Trustees for large 
| estates invest in bonds se- 
| cured by First Mortgage on 
| choice Real Estate? 


Why the most experienced 
and most successful money 
makers and money keepers 
|} invest most of their money in 
| First Mortgage Real Estate 
sonds? 

The answer is logical—Be- 
cause it is an absolutely 
SAFE INVESTMENT. The 
safest thing on earth is a 
piece of earth itself. Where 
God put it, there it stays. A 





| piece of earth equipped with 
| a building and properly pro- 
| tected by insurance defies 
| loss by fire, earthquakes, wind 
| or water and is the oldest and 
best form of security you can 
possibly get. 

BRENNAN BONDS are se- 
cured by closed First Mort- 
gages on well located Real 


Estate and are considered by 





experienced investors to be 
the permanently most profit- 
able and safest investment on 
earth. 

Our booklet, “Important 
Facts About Brennan Bonds,” 
will tell you why this is true. 


Send for it now, the edition 
is limited. 


USE COUPON BEI.OW 


JOHN H. BRENNAN 
& CO. 


30 N. LaSalle St., Chicago, III. 
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Foreign Investments 
(Concluded from page 442) 











RopENzo, a successful Latin-American, said 
to a gathering of New Yorkers, after re- 
ferring to the reported proposal of large 
loans from Great Britain, and to the recog- 
nition by England, of the value of foreign 
investment for the promotion of trade: 

“England and Germany, especially, ap- 
plied this formula to Latin America be- 
fore the war and, as a result, came to 
dominate the financing, investment op- 
portunities and the commerce of these 
countries. The war, however, plus the 
Monroe Doctrine, has changed this and 
has turned these rich avenues of wealth 
exclusively to you of the United States. 

“More than eight million square miles 
—practically three times the size of the 
United States, and some of the richest 
land on earth; ninety million people— 
consumers of the commodities which the 
United States produce—who of you will 
tell me that this is not the richest prize, 
commercially, industrially, economically, 
within the reach of the United States 
banker, investor, manufacturer and mer- 
chant? 

“Thus, in the future relations of the 
United States with Latin America, this 
fundamental principle of trade expansion 
must be accepted. The. American banker 
will turn to these republics for profitable 
investment and, in so doing, will pave the 
way for an international trade that should 
belong to the United States but which 
heretofore has flowed into European 
trade routes.” 

I would urge my readers, in connection 
with purchase of foreign bonds, before 
making any commitments, to communicate 
with a responsible authority for advice as 
to selection. 


Q- 


Radio in Foreign Countries 


P. C. Kullman and Company, wireless 
brokers, 110-116 Nassau street, New York, 
has issued its seventh bulletin to govern- 
ment radio engineers in 112 foreign coun- 
tries. The circular contains considerable 
important radio engineering data. It says: 

“The United States of America pro- 
duce 70 per cent of the world’s copper, 75 
per cent of the world’s oil, 74 per cent 
of the world’s corn, 60 per cent of all 
the cotton grown in North America, 33 
per cent of all the silver mined is com- 
ing from the United States and Canada; 
56 per cent of the coal, 40 per cent of the 
iron and steel is produced here; we pro- 
duce 20 per cent of the gold of the 
world, operate 40 per cent of the world’s 
railroads, manufacture 85 per cent of the 
world’s automobiles, and own and oper- 
ate 99 per cent of the world’s radio tele- 
phone stations. 

“There is no reason why each of the 
foreign countries should not have a just 
proportion of the millions of radio sta- 
tions now operating successfully in the 
United States and Canada.” 





GODFREY FARM MORTGAGES 


are being gtven preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 


Interest and Principal paid on date 


due. 


Also 642% First Mortgage Bonds— 
$100—$500—$1000. 


Let us tell you all about them. 


THE GODFREY INVESTMENT (CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 











¢\ We're right on the ground A\ 
J Ey 
‘‘Three Generations 
of Farm Mortgage 
Investments’? — 


tells how grandfather, father and 
son invested in Farm Mortgages 
without loss of a dollar. The true 
story is told by the son. Send for 
this pamphlet; also descriptive 
pamphlet “I’’ and current offerings 
of Real Estate First Mortgages 
and High-Grade Bonds. 











E*’J. LANDER & CO. 
ESTABLISHED I883- CAPITAL & SURPLUS $500,000 
GRAND FORKS, NORTH DAKOTA. © 













An Investment 
Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 



















Many conservative bankers are showing a marked preference 
for our 7 and 744% bonds and mortgages which finance 
farms protected by 12,000 miles of main irrigation canals 
on land operated by farmers who are business men. Let us 
tell you how to obtain the same attractive yield with absolute 
safety. Ask for booklet “Idaho Mortgages.” 


8 Per Cent City Bonds 


NORTH AMERICAN MORTGAGE COMPANY 
Edgerton-Fabrick Co., Agent, Dept. 10-H_ Pocatello, Idaho 
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extent it is a modern idea. 














Apartment Bonds 
By C. M. Harger 


HILE not properly farm mort- 


sages, the city loan is to some 
extent related, being also based 
real estate. Just now one form of the 
r class of securities is being brought 
prominence through the activities of 


houses that make a specialty of 
cing new structures in the larger 
tes. The demand for housing has 


waht ¢ 


eht the apartment especially into de- 
|: the rush of population to the towns 

; these dwellings as fast as they can 
built; the number and grandeur of the 
jartment houses being erected in almost 
city is astonishing and to a great 
Particularly 


modern is the method of financing these 
buildings through the sale of bonds issued 


small denominations and offered to in- 
tors over a wide territory. You find 


buyers of city realty bonds out in the 


farm 


ment funds and some of 


the salaried men, 
Especially do they 
peal to the man with moderate invest- 
the issues are 
lable on the monthly installment plan. 

companies making a_ specialty of 
ese issues have a wide clientele and ad- 
tise in the general magazines as well 
journals. The bonds 
ually bear 7 per cent and are issued in 


country, among 


the cities themselves. 


financial 


denominations of $100 to $1,000 with terms 


ear: 


i from two to fifteen years. The security 
ludes not only the building consist- 
zg of a number of apartments, valued at 
i sum considerably larger than the issue, 
t also a first lien on the earnings. It 
rovided that the borrowers shall each 
th pay from the income of the build- 
¢ sufhcient to meet the interest charges 
| also a sum to retire the bonds serially, 
wrtion being retired each year. This, 
co enhances the value of the bonds 
If the 
‘rower pays off the bonds before ma- 
rity, a bonus of 2 to 5 per cent of the 
of the bonds for the 
estor. The plan is a comprehensive 
ne and enables the borrower to erect 
'ructures paying for them out of the 
ungs when perhaps he could not on a 
‘raight mortgage secure the money. 


urse, 


the indebtedness is decreased. 


is provided 


1 
+} 


1 the apartment filled at rents such 
tain today it is a mere matter of 


anthmetic to figure out the ultimate re- 
urement of the bonds and the investment 





Many 


I ability, 


The de- 
of course, depends as in any 
realty on the with 
the security is chosen. Cities grow 
mes in unexpected directions; con- 
arise which make one promising 
entirely valueless for high-class 
ents; failure to rent, of course, pre- 
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attractive features. 


loan wisdom 


Met 


(Jer 


vents payment of interest or principal and 
foreclosure becomes necessary. But the 
firms making these loans and marketing 
these bonds are usually of much experi- 
ence. Most of the residence sections of 
the great cities are well established and 
little change is possible. The increase in 
urban population, greater than the total 
increase of our population, certainly does 
not indicate any over-building so far as 
residences are concerned. The success 
thus far attained—several firms advertise 
that investors in these securities have 
never lost a dollar—indicates that there 
has been used good sense in selecting prop- 
erties on which to make these loans. There 
is also probably a more liquid investment 
in bonds than in mortgages; they can be 
assigned from person to person and this 
appeals to some who are always desirous 
of having securities that can be trans- 
ferred. Semi-annual interest checks are 
forwarded through the underwriting com- 
panies as in the case of dividends on 
stocks. Altogether it is a new form of 
security making much headway and re- 
ports of firms specializing in this sort of 
bonds tell of success in placing the same 
among investors liberally. If it continues 
to grow it will have a large place in the 
investment field. 
EE ane 


Canadian Rail Earnings 


Gross and net earnings of the Canadian 
Pacific Railway for the first six months 
of 1923 were $80,485,493 and $9,566,360, 
respectively, says Consul H. M. Cochrane 
in a report to the Department of Com- 
merce. In spite of the high figure reached 
in June ($14,943,918 gross, $2,422,001 net) 
the company’s net earnings for the half- 
year were $250,000 under those for the 
corresponding period of 1922. This de- 
crease may be attributed to greater operat- 
ing expenses during the snowbound winter 
months and the flood period following. 
Increased grain movements during the last 
half of 1923 are expected to make up the 
deficit. 

The gross earnings of the Canadian Na- 
tional Railways—including the Vermont 
Central Railway—for the first half of 1923 
were $116,556,161, an increase of $14,163,- 
156 over the corresponding period in 1922. 
Most of the increase may be attributed to 
heavier traffic on the Grand Trunk and 
Central Vermont divisions of the system. 
It was predicted recently that deficits will 
be wiped out the National 
System. 

Equipment to cost $30,000,000 is to be 
purchased by the National Railways. Of 
this amount $7,500,000 will be provided 
for in the railway appropria- 
tion; the remainder has been secured by 
a bond issue floated in Canada. 

Thirty all-steel baggage cars and 41 all- 
steel first-class coaches recently delivered 
will make possible the exclusive use of 


on Railway 


ordinary 


all-steel trains on the main lines, accord- 
ing to an announcement by the National 
Railways. Among the large orders for 
equipment recently placed is one for 1,000 
automobile cars to be built in the United 
States at a cost of $3,000,000. 


The 






Differences | 
Between Safe 
and Unsafe Bonds 


THERE are 8 requirements that every 
bond must have to insure the safety 
of the investor’s funds. 


If a bond will pass every one of these 
8 tests it may be identified as presenting 
the maximum of safety to the investor. 
If a bond will not pass one or more of 
these tests, it is lacking in the elements 
of safety that every conservative investor 
should insist upon. 


These are the differences between safe 
and unsafe investments—the elements 
that characterize the difference between 
the successful and haphazard investing 
of funds. 


Every Forman Bond has passed fully these 
8 tests. Absolute proof of the safety of For- 
man Bonds is the successful handling of the 
funds of thousands of investors over a period 
of 38 years without the loss of one cent to 
any customer. 


Out of this long and successful experience 
we have published an interesting booklet, 
“How to Select Safe Bonds,” which tells how 
to make the 8 tests that prove the safety of 
every investment. Every investor, large or 
small, should have a copy of this booklet. 
With it you will not only be able to test the 
safety of every investment scientifically, but 
you will be enabled to secure a larger income 
without any sacrifice of safety. 

MAIL THIS 


YOURS—FREE “cocrox 


We have a limited edition of this book. It 
will be mailed only to those who ask for copies 
on the request blank below. Fill in, tear out 
and mail today. 


GEORGE M. FORMAN & Co. 


105 W. MONROE ST., CHICAGO 
38 Years Without Loss to a Customer 


George M. Forman & Co., 
Dept. 1710, 105 W. Monroe St., Chicago, Tl. 


Please mail me without cost or obligation a 
copy of your booklet, “How to Select Safe 


Bonds.” No solicitor is to call on me. 
NAG. c Nec cadctrces cere deer ceviocdwegeseasees ° 
BI ia oc a. ce ccncesetvc tacdamiecwoneesese ° 
CF ivccreccevccnecccesens State... .ccccccecs 





STATEMENT OF THE 
AGEMENT, ETC., FOR OCTOBER 1, 
OF THE FINANCIAL WORLD, 
Weekly at 53 Park Place, New 
(Required by the Act of 

1912): 

NEW YORK, 1 ss.: 

OF NEW YORK, }j 

me, a Notary 


OWNERSHIP, MAN- 
1923, 
Published 
York, N. ¥. 
Congress of 

August 24, 
STATE OF 
COUNTY 

Before 
State 


Public in and for the 


and County aforesaid, 
Frederick W. Brandt, 
duly according to 
is the 


personally ap- 


peared who, having 


been sworn law, deposes 
and says that he 
the 
The 
is, to the 


true 


Business Manager of 
Publishing Co., publishers of 
W orld, that the 
of his knowledge 
the 
aforesaid 


Guenther 


Financial and following 


best and belief, a 
statement of 
ment, etc the 
the date shown in the 
quired by the Act of 


Section 


ownership, manage- 


o* publication for 
above caption, re- 
24, 1912, 
443, Postal Laws and Regu- 
printed on 


August em- 
bodied -in 


lations, the reverse of this form, 
to-wit: 
1. That 


publisher, 


the names and 


editor, 


addresses of the 


managing editor, and 
ness Managers are: 

The 
Place, 


Guenther, 53 


bus!i- 


Publisher, 
53 Park 
Louis 
N. Y.; Managing 
Park Place, 
ager, F. W. 
Tor, WM... ¥. 

2. That the 


Guenther Publishing 
New York, N. Y.; Editor, 
Park Place, New York, 
Editor, Louis Guenther, 53 
New York, N. Y.; Business Man- 
Brandt, 53 Park Place, 


Ce.. 


New 


owners are (Stockholrers 

holding 1 per cent. or more of total amount 
of stock): 

The Guenther Publishing Co., 53 Park 


Place, New York, N. Y.; Louis Guenther, 53 
Park Place, New York, N. Y.; William Hah- 
man, Altoona, Pa.; John Igou, 1244 Washing- 
ton Avenue, Pa.; Mrs. Ludwig Kast, 
429 Briar Chicago, Ill.; Anton L. 
Schurk, 99th Street, New York City; 
Thomas Ryan, 409 Johnson Avenue, 
ton, Ky.; Mrs. Kate H. Babcock, 
Road, Cleveland Heights, O.; Eugene Katz, 
161 West 54th Street, New York, N. Y. 

3. That the bondholders, 
gagees, other security 


Tyrone, 
Place, 
206 W. 
Lexing- 
Lamberton 


known mort- 
holders owning or 
of total amount 
other securities are: 
Ernest E. Tooker, 100 Windsor Avenue, Rock- 
ville Centre, N. 
60 Weeks 


and 


and 


holding 1 per cent. or more 


of bonds, mortgages, or 


Y., Trustee for Sanford Story, 
Avenue, Rockville Centre, N. Y., 
6310 18th Brook- 
Franklin Brandreth, Ossining, 
N. Y.; Emil E. Fuchs, 51 Chambers Street, 
N. Y.; George Glynn, 43 W. 39th Street, N. Y.; 
Richard F. Morris, Pa.; John A. 
Wilson, 203 Juneau Avenue, Milwaukee, Wis.; 
Wm. 8S. White, Indiana Limestone Quarry- 
men’s Assn., Bedford, Ind.; Mrs. Rose H. 
Smith, 3540 Seventh Street, San Diego, Calif.; 
Nicholas Arakelian, Newburyport, Mass.; J. 
G. Beaudhuy, 1532 Kingman Place, N. W., 
Washington, D. C.; Wm. Figueroa, 98 West 
Kinney Street, Newark, N. J.; Harry J. Jones, 
Wind Gap, Pa.: C. L. Mason, Cashier Farmers 
& Merchants Bank, New Church, Va.; Hans 
Jensen, 580 Wyoming Avenue, Buffalo, N. Y.; 
James J. McGann, 2327 St. Felix Avenue, 
Ridgewood, L. I.; Obadiah Wells, Setauket, 
L. I.; Viola M. Polzer, 273 Washington Street, 
Keene, N. H.; Henry A. Orthmann, 485 Myrtle 
Avenue, Brooklyn, N. Y.; Ira G. Bartlett, 3 
Worth Avenue, Hudlson, N. Y.; G. T. Monroe, 
114 W. Kearsley Street, Flint, Mich. 

4. That the two paragraphs next above, 
giving the names of the owners, stockholders, 


Percy Edgar, 
ya, WN. Y¥.: 


Avenue, 


Robinson, 


and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the com- 
pany, but also, in cases where the stockholder 
or security holder appears upon the books of 
the company as trustee or in any other fidu- 
ciary relation, the name of the person or cor- 
poration for whom such trustee is acting, is 


given; also, that the said two paragraphs con- 
tain statements, embracing affiant’s full 
knowledge and belief as to the circumstances 
and conditions under which stockholders and 
security holders who do not appear upon the 
books of the company as trustee, hold stock 
and securities in a capacity other than that 
of a bona fide owner; and this affiant has no 
reason to believe that any other person, asso- 
ciation, or corporation, has any interest, direct 


or indirect, in the said stock, bonds, or other 
securities than as so stated by him. 
(Signed) FREDERICK W. BRANDT, 


Business Manager. 


Sworn to and subscribed before me this 29th 


day of September, 1923. 
(Signed) GORDON M. KINGMAN, 
Notary Public. New York County, No. 344. 
(Commission expires March 30, 1924.) 
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G 1 Mot " 
“enti bet 
(Continued from page 432) 
the 
demand for cars with one style or model In the company’s record year of 1919 p 
if it cannot with another. there was earned a surplus for the com. 
° ] . 4 ra ; thi 
I cannot see how the companies whose ™on stock after deduction of preferred 
productive capacity is limited can stand and debenture dividends, equal to $27; F 
up. They are not in a position to turn 4 share. The first half of this year re. : 
their dollars over often enough. They ‘Sulted in a gain in net profits of ab 
are not sufficiently well organized to ap- 36 per cent over the corresponding per; 
peal to the exactions of demand. of last year. 
This is to be borne in mind—GENERAL If there is added to the reported earp- \f 


Motors, measured by resources, manufac- 
turing facilities, products, the nation-wide 
character of its organization, and cash 
position, ranks next to United States Steel 
among the industries of the country. It 
ranks first in the value of output, annu- 
ally, in its industry, and second in the 
number of vehicles produced. Of the 12 
million odd vehicles produced in this coun- 
try, one out of every seven, about, is a 
GENERAL Motors product. 

Now we come to the vital consideration 
of earnings. 

In the 1920 to 1922, GENERAL 
Motors was engaged in getting its pro- 
duction on an efficient basis, so that every 
dollar possible could be saved for net earn- 
ings. But, primarily, the efforts of the 
management were directed to at least trip- 
ling production capacity. Why? I will 
venture the reason was, the management 
foresaw the approach of the keenest sort 
of competition, and the consequent ap- 
proach of the time of scratching for a 
margin of profit. Since 1918, there has 
been expended on plant additions some- 
thing like $281,0000,000. Then there was 
the provision in that time of about $103,- 
000,000 of additional working capital. 


Judged by the evidence, GENERAL Mo- 
TORS was determined to gird itself for 
the competitive struggle. At the end of 
last year, the corporation had an esti- 
mated productive capacity of 750,000 cars 
a year. In 1918, the capacity was 223,000 
cars. And, in the first half of this year, 
actual production of cars and trucks was 
in excess of the theoretical capacity. 

The this year 
breaking records in production. 


years 


corporation been 
Its sales 
of its Chevrolet model have heen phe- 


nomenal. Its output of Buick has been 


has 


doubled. 

And, in the March quarter, the per car 
profit of GENERAL Morors apparently was 
$110 and, for the June quarter, $101. 
Nothing but the large production, and 
efficiency, could have produced such’ sat- 
isfactory results, in the opinion of this 
writer. 

Based upon the figures obtained, a con- 
siderable portion being only estimated, but 
very conservatively, GENERAL Morors, in 
the first nine months of this year, earned 
around $3 a share for its common stock. 
And the for the 
junior shares for the period were only 


dividend requirements 


90c per share. 


ings of net for the common in the firs 
half of this year, GENERAL Moror’s divi. 
dends received on its 36 per cent interes: 
in Fisher Body, then the actual earnings 
in the period, after all charges, probably 
ran at $2.14 a share for the common. or 
nearly as much as was earned in the fy!! 
twelve months of the company’s record 
year. 


Allowing for the possible fall in earn- 
ings for the last quarter of this year, 
the corporation should show a final net 
for its common stock considerably in ex- 
cess of $3 a share. 

We now can take up the cash position 
of the company. This year the corpora- 
tion has paid $4,606,000 on account of sub- 
scription to additional shares of Fisher 
Body, it has retired $1,000,000 in pur- 
chase money notes, and there was, in the 
first half of the year, an increase of 
about $9,000,000 in plant account, which 
appears to have been financed through use 
of depreciation funds, 


On June 30, last, the corporation was 
able to show working capital of $150,196,- 
212, as compared with $126,476,237 as of 
December 31, 1922. 

In other words, the corporation showed 
a gain in working capital, which represents 
excess of current assets over 
liabilities, of more than 18 per cent. 


current 


Not only was the working capital oi 
June 30, last, the largest in the history 
of the company, but cash on hand in the 
period gained from slightly less than 28 
million dollars to $56,055,249. 

As evidence of vigorous control of 
ventories, and of increased sales velocity 
capacity, there is the fact that, although 
there was a fifty-five per cent gain 10 
dollar sales total in the first half of this 
year, the inventory at the close of the 
first six months was less than that at 
the end of 1922. That citation serves 
emphasize the efficient character of 
management of the company. 


the 


The record as stated above is that GEN- 
ERAL Morors has been able greatly t 
crease its productive capacity, ha 
able to strengthen its financial position 
is operating on a highly efficient basis, ' 
keeping the cost of production well ™ 
hand, and is to earn a net affording 
wide margin of safety for all of its ¢ 
of stocks. 


} 


een 


The debenture and preferred stocks ar 


bt ; ‘ eld 
The Financial \Wor'!¢ 








by an excess of current assets 

-rent liabilities equal to substan- 
-cess of $117 a share. The de- 
ire selling on a basis to afford 
ily attractive yield, considering 
ial protection that is given to 
working capital and by fixed 
assets. 











pUPoNT recently stated that 
the deflation of 1921 at least taught that 
ifacture and sale of the automobile 
as a commercial necessity, provided it 
‘lowed the same careful economic and 
ful methods as those used in other 
ized industries, could be made to 
-a stable earning position. GENERAL 
\Morors seems to have been able to strike 
ner plan of operation. 
ew of the facts, and in view of the 
of the commercial position occu- 
| by this company in its field, I would 
sider those of GENERAL Morors the 
ttractive and the most soundly for- 
) withstand the rigors of about 
sharpest competitive struggle in Amer- 
lustrial history. 


= S 


———o 


Business Outlook 
iscussing the business outlook, The 
ics & Metals National Bank of 
« York, in its October letter to cus- 

IVS < 

“\ feeling of conservatism marks the 
ness situation in the United States at 
he present time, yet the buying of goods 
large and steady, prices for the most 
are well maintained, and production 
The under- 
ng base for a continuation of good busi- 
is still firm, and one favorable aspect 


tinues on an active scale. 


ntributing to insure continued activity of 


duction ts absence of any undue ac- 


1 


she S 
\ 


This does not mean that there is 

notable dearth, but it does signify that 
tput in the immediate future will not be 
nterfered with by reason of unsold stocks 
previous production. 


“It is far better, all things considered, 


that the quickening in autumn trade should 
now be at a notable pace, for, coming 
the top of the boom which occurred in 
pring and early summer, any attempt 
force a rapid expansion would create 
rmal situation that would have to 
corrected, perhaps painfully, later on. 
far as the labor situation is concerned, 
more satisfactory, from the stand- 


+ 


f the general welfare, than it was in 
the spring and early summer. Competition 
f rkmen, and wholesale shifting of 

from one shop to another and from 

€ city to another because of the lure of 

her wages, has about ended. So far 
wage scales are concerned, there has 
any let-down, although industries 

ire paying high wages and at the 

time high prices for raw materials 

in the most favorable position when 

es to matching their expenses 

One feature of the in- 
situation in the United States 
hout 1923, and one that has an im- 
t bearing on the outlook, is the com- 
y small margin of profit left to 


r 6, 1923 


‘gainst income, 







the producer, manufacturer and distribu- 
tor, after their expenses are taken care of. 
Business has operated, and is operating, 
under the handicap of excessive labor 
costs, and though it has been possible to 
pass a part of the burden on to the con- 
suming public, through the general rise 
in prices, the margin of profits among the 
country’s industries has been measurably 
curtailed. The problem of expenses 
geared up high, with prices possibly work- 
ing to lower standards, is something to 
consider for the future, particularly if 
there is any pronounced decline in con- 
sumers’ demand. Wage scales are always 
flexible on the up grade, but on the down 
grade there is a marked resistance to ad- 
justment, which leads to strikes and need- 
less costs and hardships. 

“As atest of the country’s state of mind, 
recent events have proved this to be far 


, 


from sensitive.’ 





DIVIDENDS 





“THE PACIFIC TELEPHONE 
TELEGRAPH COMPANY 
NOTICE OF DIVIDEND 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Monday, October 15, 1923, to stockholders 
of record at the close of business on Saturday, 
September 29, 1923. 
ac We 
San Francisco, Sept. 6, 


AND 


HALSEY, 
1923.” 


Secretary. 











AMERICAN LIGHT & TRACTION 
CITIES SERVICE 
TENNESSEE ELECTRIC POWER 


H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 























CHATHAM 100 Years of Commercial Banking 
pHeN CHATHAM & PHENIX 
NATIONAL BANK 


w 





ow Capital, Surplus & Profits $20,000,000 
Mn NK 149 Broadway, Singer Bidg. 
gavervanvem, And 12 Branches 























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 











PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 














INTERNATIONAL PAPER COMPANY 
New York, Sept. 26, 1923. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (1%%) on the preferred cap- 
ital stock of this Company, payable October 
15th, 1923, to preferred stockholders of rec- 


ord at the close of business October 5th, 1923. 
OWEN SHEPHERD, Treasurer 





THE BELL TELEPHONE 


OF CANADA 
NOTICE OF DIVIDEND 
A Dividend of two per cent (2%) has been 
declared, payable at the Office of the Com- 
pany, in Montreal, on October 15, 1923, to 
shareholders of record at the close of business 
on September 22, 1923. 


COMPANY 





WM. GEO. SLACK, 
Treasurer. 
Montreal, September 12, 1923. 
UNITED STATES RUBBER COMPANY 


1799 BROADWAY 
New York, October 4, 1923. 

The Board of Directors of the United States 
Rubber Company has this day declared from 
its net earnings a quarterly dividend of two 
per cent. (2%) on the first preferred stock 
of the company, to stockholders of record at 
3 P. M. on Monday, October 15, 1923, payable, 
without closing of the transfer books, Octo- 
ber 31, 1923. 


we. 


Kelly-Springfield Tire Co. 


A quarterly dividend of two dollars ($2) 
per share on the Eight Per Cent Preferred 
Stock of this Company has been declared, pay- 
able November 15, 1923, to stockholders of 
record at the close of business November 1. 


1923. 


BLACKWELL, Treasurer. 





Cc. P. STEWART-SUTHERLAND, 
Secretary. 
New York 1923. 


Superior Steel Corporation 


24, 1923. 
At the regular meeting of the Directors of 
the Steel 
dividend of 2% the First 
Preferred Stock, 15, 1923, 
to stockholders of record November 1, 1923 
Cc. D. CLANEY, Secretary. 


Superior Steel Corporation 


24, 1923. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable November 15, 1923, 
1923. 
Secretary. 


October 2? 





September 


Superior Corporation a quarterly 


was declared on 


payable November 





September 


to stockholders of record November 1, 
Cc. D. CLANEY, 


TUCKER, ROBISON & CO. 
Successors to 


David Robison, Jr., & Sons 
Bankers — Established 1876 


Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 




















Amer. Cyanamid 


Circular on request 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John. 36 Wall St., N. Y. 











DIVIDENDS 





Dividend Notice of the 
American Light & Traction Co. 


The Board of Directors of the above Com- 
pany, at a meeting held October 2d, 1923, de- 
clared a CASH dividend of 1% Per Cent on 
the Preferred Stock, a CASH dividend of 1 
Per Cent on the Common Stock, and a divi- 
dend at the rate of one share of Common 
Stock on every One Hundred (100) shares of 
Common Stock outstanding, all payable No- 
vember 1, 1923, to stockholders of record at 
the close of business October 11, 1923. 

The Transfer Books will close at 3 o’clock 
P. M. on October 11, 1923, and will reopen at 
10 o’clock A. M. on October 26th, 1923. 

Cc. WILLARD YOUNG, Secretary. 





MIAMI COPPER COMPANY 


61 Broadway, New York 
DIVIDEND NO. 45 
October 1, 1923. 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of 50c per share for the quarter year ending 
September 30th, 1923, on the capital stock of 


November 15th, 1923, to 

stockholders of record at the close of business 

on November Ist, 1923. Books will not close. 
SAM A. LEWISOHN, Treasurer. 


the company, payable 





American Telephone & Telegraph Co. 


136th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will 
be paid on Monday, October 15, 1923, to stock- 


holders of record at the close of business on 
Thursday, September 20, 1923. 
H. BLAIR-SMITH, Treasurer. 
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Representative active stocks as of Friday, October 5, 1923: ese : 36 28% Texas & Pacific 20 
Week's sales: Saturday, 327,015 shares; Monday, 612,620 shares; 2.50 Q 154% 125 Union Pacific ....,.. 128 
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‘JELKE, Hoon & Co. 


Members New York, Chicago 
and Detroit Stock Exchanges 





Our weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 
be sent on request. 


40 Wall Street, New York 


208 S. La Salle St. 516 Griswold St. 
Chicago Detroit 


We Thank You! 


August 30, 1923. 
[HE FINANCIAL Wok LD, 
53 Park Place, 
New York City, N. Y. 
Gentlemen : 

Tue FINANCIAL Wok Lp is the best mag- 
azine of its kind that I have ever read, 
and I have almost seen them all. 

I like it because you get all of the im- 
portant financial topics, every week, in 
brief form. You don’t have to read a lot 

i unnecessary news to get all of the facts. 

Wishing you every success which you 
justly deserve, believe me, 

Yours truly, 
Epwarp A. Buse 




















* * * 


As I feel that it is almost impossible to 
get along without your paper I am en- 
closing check for a year’s subscription. 

Lewis M. DoNALDSON 


zs. ¢ * 


(HE FINANCIAL WorLpD is worth many 
times the price. BertTRAM A. Moyer 


* * * 


Reading THe FINANCIAL Worip from 

ver to cover soon prompts the mind to 
recall those wonderful words of John Rus- 
kin in his explanation of how to read 
(word for word, syllable by syllable, nay 
letter by letter). For, within the shade 
of its fine artful style are the opportunities 
of a lifetime; also the while being an 18- 
karat safety valve on the unwary in- 
vestor’s money. 

Oh! who takes the market compass 
out on the sea each week and calculates 
the variation so fine? 

The theme for “Some Reorganized 
Roads” during the last three cycles was 
worth any price—the fourth cycle yet to 
come. 

I like the care with which every inch 
of the magazine is arranged. A. G. M. 


*_ * * 


| find Tue FINANCIAL Wor.p of great 
assistance in my investments; also Guen- 
thers Independent Appraisal. 
M. B. SELLERS 


*- * *€ 


I read Toe FrnancraL Wor tp and find 
the advice given therein safe to follow. 
L. H. MAtoney 






















BUR OF CONSTRUCTIVE 














FINANCIAL 





FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it men- 
tioned in THE FINANCIAL WorLb. 


The Equitable Trust Company’s October Security List is now ready 
for distribution. It contains a selected list of municipal, for- 
eign, railroad, industrial and public utility bonds and notes which 
yield from 4.50% to 9.20%. It also contains short analyses of 
prominent companies. Copy may be obtained by writing to the 
Bond Department of the above company at 37 Wall Street, New 
York. Please mention THE FINANCIAL Wor ~p. 


Hudson Motor Car Company—A booklet containing an _ interesting 
analysis of this company has been prepared by Dominick & 
Dominick, 115 Broadway, New York. Copy may be obtained 
by writing to this firm and mentioning THe FINANCIAL Wor Lp. 


What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market action of securities, covering the railroad, public utilty and 
industrial field, pointing out what classes of securities at the 
moment are in a strong position and those that are in a weak 
position. Copy of this analysis may be obtained by writing to 
The American Institute of Finance, 141 Milk Street, Boston, 
Mass. Please mention THE FINANCIAL WorLp, when writing for 
this analysis. 


Acceptance Financing and the International Acceptance Bank, Inc.— 
An interesting 75-page book has been issued by this bank, the 
object of which is to present the problems of foreign trade 
financing in such a way that the lay mind will see them as 
everyday matters. Copy may be obtained by writing to the 
International Acceptance Bank, Inc., 31 Pine Street, New York. 
Please mention THe FInaNnciaL Wor p. 


“Odd Lot Trading’’—An interesting booklet giving full information for 
those who wish to buy securities in odd lots. Copy may be 
Obtained by writing to John Muir & Co., 61 Broadway, New 
York. Please mention THE FINANCIAL Wor_D. 


“Bache Review’—J. S. Bache & Company, 42 Broadway, New York, 
are offering the “Bache Review” free on three months’ trial. 
Ten minutes a week spent in reading it will keep you posted on 
current events and their significance, enabling conclusions to be 
drawn by those interested. Please mention THE FINANCIAL 
Wortp. when writing for this Review. 


October Investment Suggestions—Merrill, Lynch & Co. have pre- 
pared a special folder which contains a list of bonds yielding 
from 4.65% to 8.05% and a list of Chain Store Preferred Stocks 
yielding from 6.65% to 8%. Copies of this folder may be ob- 
tained by writing to the above firm at 120 Broadway, New York. 
Please mention THe FINANCIAL Wor -p. 



























































































































































Say 
Making ‘PURE OIL 
Service Universal 


Gasoline and Motor Oil economy and satisfaction 
require constant use of the same products. 


It is essential that products of your choice be 
everywhere available. 


Preference for Pure Oil Company’s quality by dealers 
who know, and this Company’s coast to coast dis- 
tributing plants and service stations, insure the mo- 
torist unsurpassed convenience of supply and con- 
stancy of quality in gasoline and motor oil. 


The PURE OIL Co. 


PRODUCERS 





REFINERS | 
Nai MARKETERS ———— 






































